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ADVERTISEMENT. ADVERTISEMENT. > - | ADVERTISEMENT. ADVERTISEMENT. 


THIRD AVENUE RAILWAY 
OMPANY 


REPORT FOR YEAR ENDED JUNE 30, 1914 


DATED JULY 1, 1914 


1914. end of every 10,000 miles they are taken into the shops, the motors taken off 
> * : and thoroughly overhauled, and whenever anything is found necessary to be 
nuc Railway ( ompany: done it is done forthwith. The fund for ——— renewals and contingencies 
: : has remained ii t, and the payments into th: fund amount to $500,000 per 
imnu! 





Avenue Railway System 
Railway, the t 
Interborough Railway, BENEFIT ASSOCIATION: 
mpanics, wiicn ' On the 30th of June, 1914, the Third Avenue Railroad Employees’ Association 

been in existence for a period of five years and six months During that 
there has been contributed by the members for dues, $71,191.00, and by 
npanies, $71,191.00 2.000 members have b i for sick b i 
De ve died, their beneficiari 1 eac “ase receiving 3 
Physician has given free medic al advice in upwards of 
Iv14, the Association had to its credit in cash, 4,598.49, 
of New I Bonds), $69,058.! , or a total of $7: 
ending June , 1914, 725 cases were relieved by the ‘payme 
mounting to § . and there were ten deaths, the ben- 
ise receivi > oe Associati Physi > 
TOO cases 


INSURANCE: 


Decembet 


th 
Ha 


$1 000,00, 


cived $1,000.00 


rd Avenue POWER CONTRACT: 
\iortga } bonds were This cor or d it vetorily F 1 has result 
i of property including eal < $500,000.00 é ich was anticipated. 
ons, improvements or better- 


ul : ned a new type of car with a seating , 
BOND ISSUE: 5, as inst 51 in the standard car, which weighs 28,000 pounds, as against 
o the ‘ubli rv ice os, > zt f $ ndé 4 and which uses about one-third less 
payir for ‘ . i th ind , “jfty se ; have been ordered and will 
for other larg P I nsti lin service dt : e4 ' vy will, it is hoped, be entirely 
ep Ps Some of them may be seen 
ese ‘penditures by the Com- in cametien on 149th St ° 
eof. $4,000,000 of these bonis PRINTING ESTABLISHMENT: 
‘ompany of $4,221,000 par Re During the Spon oa pp gt 
Mort; Bonds agg er of the ‘ gael 
orough Railway Company, ene * gp cmap a oa 
70,000) r value of the First or this p 
ion e $4,000,000) Third FINANC E 
: offering at prices which I add hereto a balance et a8 of the 30th of June a ‘ " and an 
excess of SOM. The ! Accou! for the ye nding June 30th marked ‘“‘B,’ ‘showing the net 
Commission to issue bonds é i 4 system for » year, after the payment of ail interest charges, 
property, additions, better- taxes ; he sum set aside for depreciation, to be §$ 000. These statements 
anticipated that the Com- a al - accounts have been audited and approved by "Messrs. West & Flint. 
20,000 additional bonds for i n reas from the fimures shown for the previous year, but, on the 
paid $281,000 additional interest on the Adjustment Bonds for 
jary, 10914, . ie Service Commis n authorized the Third Avenue ’ ‘ent year, and there have been during the year ve ry large expenditures 
, uire i N $1: par f the stock of the Mid-Crosstown for paving and other expenses caused by the heavy snow storms in February 
pany, 5 il, 014, ir vu therefor, the Third and Maz . Roughly speaking, those storms cost the Company upwards of 
y 7 $ wi Olise I Commission, $180,000 $500,000 for the actual removal a snow ¢ in loss of receipts. 
id bend é ¢ 3 pr sor I for $250,000 payable in The cash on hand amounts to $1, { which $746,882.95, together with 
t at incelled claims amounting mn Third Avenue First Refunding Mortgage tonds, is in the Depreciation 
: y. That company Fund: $i 117.81 is in the Fund for the payment of interest and taxes, and 
purchase had no 0, $ current account 
above : and bon f the tel i ailway Corporation : P . 
» all of " were acquired by the Und r this head there is only to mention the the long lit tion with that 
enue RK ‘Comps ata 1 ee of § 043.99. The net earnings wretched body called the State Board of Tax nmissioners has been concluded, 
Selt Line : fter the p ‘ of fi nierest on its bonds amounied, and the contention of the Company in oy he franchise taxes has been 
year ending dune 30th, 1y14, 23, ;, in spite of the heavy losses finally upheld by the highest court of 


1ordinary sno of February and March. I IDGET: 

tems , » oo ey amounted to : BUDGET: alae : . cael 7p : . ss . . 
ionds of the New York City fhe figures sul u ted on Januar Ist 8 10 ed the ity of an expenditure 
ilway Company has acquired of upwards of $1, 500,000.00. It is too early to undertake to submit an xact 
of its bonds: end there fore Statement of what will be necessary during the year ending June 30, 1915, but 
122.000 of its bonds The ay be expected that a very large amount of money, more than enough to 
ured debts of the all the net income, must e expended on the property, especially for 
2% BOL G S582 000 Bye required by the City, particularly in_ the Bronx, where, as I have 
gig Ie Pate “y , endy said, the whole community is changing from rural or suburban char- 
Ona acter to that of an urban district. The burden im -d upon » Company by 
these paving charges is very great, and it is > her, under 
the entirely changed conditions which are now ren ! 1 this City, e railways 
canal not be relieved from at least part burdens imposed upon them 

when their charters were obtained. 

The City authorities are not yet prepared to agree that legislation ought to 
be had which would relieve the Railway Companies of part of this burden, but 
they are considering the matter, and in time think some relief may be hoped 
for. The City dees not protect the railroad tracks as it should, from reckless 
use by trucks, automobiles, and all I heavy traffic, and there is not 
REDUCTION OF CAPITAL: among the ers of such vehicles thé ittempt made to protect the railway 

The Third Avenue Railwa ‘ , eld 0.008 par value o ‘ paverne > the contrary, during snow storms they use tt railway tracks, 

€) SOOM) , Tirst ortga . ff The New Yor! : which are alone perfectly clear, to the exclusion of the rest ¢ the street which 
t ractio#y . -* r they might easily se, and I am bound to add that the worst offender in this 
particular is the Fif Avenue Omnibus Company, which last winter used the 
9 enue Railway trac of this Company for 4 month without permit, apology or payment, and 
150,000) per » of ~~ ar ethene tall to the re ucti ’ its even answered my suggestion to them that, as they were destroying our 
from $000, t a A 2 pavement, they should pay part of the cost of replacing it. 
ame Finally, I think I should reiterate the views heretofore expressed that dividends 
M AIN TED N. ANC E AND DEPREC hy AT ION: should only be paid when the money is in the bank with which to pay them, 
reiter what said in the las ort, é endeavor of the company and there is no prior claim upon it, and also that no additional bonds should 
to maintain the w of this proper i rhest state of efficiency. The be issued , the Company except for the acquisition of entirely new property, 
midition of the bui i s shown t fact » insurance rates are less which will earn ither more than legal interest on the par value of the bonds 
‘ e-half w th f y we " < s are cleaned and carefully issued to acquire 
ry day ‘ ‘ v C7 carbolic solution, and at the F. W. WHITRIDGH, President. 
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. The 
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ased. I received 
the company are 
! Refunding Mortg 
pany were paid, resultin 
The total amount 
270,000, 


ing stock and bonds 
capitalization of the 


“a6 
THIRD AVENUE RAILWAY SYSTEM CONSOLIDATED BALANCE SHEET 
THIRD AVENUE RAILWAY COMPANY AND CONTROLLED COMPANIES 
JUNE 30, 1914, 
d LIABILITIES 
PLANT AND QU NT $81,325,045.37 CAPITAL 


DEPOSITS Third Av ilway Company, Stock.... . 
I Stocks of ontrolled Companies in Hands ot Public ° $17,212,900.00 


ee 


nae 


yn ptroller, Ci 
rr FUNDED DEBT: 
Third Avenue Railway Company, Bonds.............- ee 
Bonds of Controlled Companies in Hands ‘of Public...... 7.0 54,585,000.00 


tured interes Khe = 07,4672 NOTES PAYABLE 
1 for Depronath & Contingencies Issued for Pure hens of Securities...... aeene * oe 250,000.00 


CURRENT LIABILITIES: 
and Supplies 





Accounts Payable .. 

Due Employees—For Ww ages and Deposits. 

Interest Matured and U npaid Secevcecese . 7. 

Interest Accrued, Not Due suede wosuion 2,467. Prd 

Taxes Accrued oo 442 37 46 1,976,585.75 


Pay wag ITE 
ym ir roce 
‘Premiutas 
wtized Debt Di 





1,439,448.46 | DEFERRED CREDIT ITEM: ose ee 8,097.00 
. RESERV 
eae 188 ome TA For p> Depreciation and Contingencies 
cscccccee $80,108,970.74 Sinking Funds naa $10,327,912.60 
Excess of Par Value over Cost of Controlled ¢ ympanies’ 
Securities Owned; less, Net Deficits of those Compa- 
nies, relating prior to January 1, 1932—-Deduct one 99,491.33 
SURPLUS: ae 
fialance at July 1, . 
Less——Profit and wee st 02 $1,279,719.91 





Net income for the Year Ended June 30, 1914............. 626,305.81 1,906,025.72 
Total cccscccccccccceses 
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INANCIAL history will busy itself 
some time with the apportionment of 
the fair measure of praise to each of the 
many who contributed to the monetary and 
banking reform which is embodied in the 
Federal Reserve Bank act, and that appor- 
tionment will probably have to be left to 
history—it could hardly be done by off- 
hand appraisal. Yet in any survey of the 
task which has been accomplished there 
are a few names which stand out promi- 
nently. Senator Aldrich’s name still clings 
and no doubt always will cling to the draft 
of law which later came to be called the 
Commission bill after the Monetary Com- 
mission of which Senator Aldrich was 
Chairman. It was not deemed politically 
expedient for the framers of the subsequent 
bill, which in due course became the Fed- 
eral Reserve act, to connect the two bills too 
closely, but in the Aldrich bill was laid the 
foundation of the Federal Reserve bill. The 
latter would hardly have been possible had 
it not been for the work which had been 
given to the preparation of the former. 
Senator Aldrich will always deserve a large 
share of the praise for the beneficial change 
which has been made in the country’s bank- 
ing and currency system. 
ge 


WO other names stand out prominently 

—those of Paul M. Warburg and Carter 
Glass. The work of these two men dif- 
fered widely, but they both contributed a 
great deal to the soundness of the law as it 
was finally passed. Mr. Warburg’s ap- 
pointment to the Federal Reserve Board 
came as a recognition of the ability and 
earnestness with which he argued the need 
in this country of the discount system and 
of his special qualifications for participation 
in the regulation of the central banking 
institutions which last week were started 
auspiciously upon their careers. Mr. Glass, 
as Chairman of the House Committee on 
Banking and Currency, performed a service 
greater than that of any other member of 
Congress in guiding this legislation into safe 
channels. It was to the House rather than 
tc the Senate that the country looked on 
that occasion for conservatism, and that 
came about very largely as a result of the 
stand which Mr. Glass constantly took 
against the extreme radicals of whom there 
were several on Mr. Glass’s own committee. 
The Federal Reserve act is much sounder 
and much safer by reason of the work which 
Mr. Glass did. President Wilson in his turn 
did much to make possible the enactment of 
the bill which these men did so much to 
frame. Without. the insistence of the 
President upon currency reform we might 
have entered this war period, which is 
bound to bring many readjustments, with- 





out the help of the improved banking sys- 
tem which is now at the country’s service. 


——— 


TASK of high importance lies before 
President Wilson in the appointment of 
the members of the Federal Trade Commis- 
sion. His selection of men for that body 
will be watched with the keenest interest, 
for it will be on the character of the men 
named as much as on the provisions of the 
law under which they will be appointed that 
the country will make up its mind concern- 
ing the influence which the commission 
will exert on business. Many frankly fear 
the application of the Trade Commission 
law on the ground that it will interfere with 
business to an extent which will check 
initiative and lessen enterprise. A med- 
dlesome commission might well bring about 
just those results. A commission, on the 
other hand, broad-gauged enough to realize 
that business thrives best when its processes 
are interfered with as little as possible, a 
commission, in other words, contenting itself 
with preventing business abuses and leav- 
ing the direction of business to business 
men, may remove any ground for the mis- 
givings with which many regard the pos- 
sibility of “ commission-run trade.” 
bbe" athe 
T would be easy in this matter to draw a 
moral from the course which the Inter- 
state Commerce Commission has pursued 
with the railroads. Regulation of the rail- 
roads in some very important matters did 
as much, if not more, for the railroads as it 
did for the public, but the constant craving 
of the commission for more power and the 
gradual realization of that craving, as con- 
stantly increased authority was bestowed 
upon the commission, obliterated in the 
minds of many of its members the clearly 
defined, although lightly, drawn line between 
regulation and management. It has been 
contended by the railroads in recent years, 
and in some respects justly, that public 
regulation of the railroads, not through the 
Federal Commission alone but through 
State Commissions and direct action by law 
ag well, was becoming public management 
of the railroads—and that without public 
responsibility. The best way to avoid any 
tendency of that kind in the case of the 
Federal Trade Commission will be to name 
men who will realize clearly that it is no 
part of Government function to “ manage ” 


business. 
——@——— 


HE railroads have had just ground for 

complaint and they are entitled to relief 
from the conditions which circumstances 
and many commissions have imposed upon 
them, but often by the manner if not by the 
substance of their complaint the thought is 
suggested that many railroad men even in 
these days have not frankly accepted the 
public policy of regulation. In theory it is 
not questioned at all, but in practice it has 
often not been welcomed to say the least. 
This attitude, easily enough explainable, has 
done not a little to cause the railroads to be 
brought more and more under the yoke. If 
railroad men had yielded more at the outset 
they might have had to yield less in the long 
run. But here again the personnel of the 
commissions has played a large part. Rail- 
roads were distrustful of the constant 
straining after more authority over them. 
Yet their resistance, instead of attaining its 
object, merely whetted the appetite of their 
regulators. It is not necessary that the 
railroads and their regulators should work 
at cross purposes, but have they not been 
doing so? President Wilson can perform 
a real service to the country in naming to 
the Trade Commission men who will be able 
te conserve the public interest by working 
with business rather than against business. 





F the Committee of Five of the New York 

Stock Exchange withheld its reasons for 
the abandonment overnight of its plan te 
open the Exchange for bond trading in the 
thought that it would thus avoid 
any uneasiness over its sudden change of 
front, it sadly missed the mark. Unless 
the banking community is much 
informed concerning the cause of this un- 
fortunate episode in Stock Exchange affairs 
the committee could have given its reason 
without causing any market apprehension. 
As it was, the course pursued by the Stock 
IEixchange in this matter seemed to be the 
one thing which put a damper on the bond 
market, which had | developing most 
satisfactorily. The influence of the inc’- 
dent no doubt will pass quickly, but it is 
most unfortunate that after three montns 
of waiting the committee should have had 
te retrace overnight its first open step 
toward the resumption of free public trad- 
ing in securities. 


causing 


mis- 


——--@ 

ry cure for militarism, in some minds, 
is more militarism. One is hearing it 
argued these days that if Great Britain had 
had a large standing army, had been pre- 
pared as Germany was and as the late Lord 
Roberts would have had England prepared, 
this war would not have come about. If only 
England had engaged on land as she did 
on sea in the endless struggle for suprem- 
acy in armament peace would have been 
secure! The only end to such a contest of 
armaments is the end to which this contest 
has come—war and destruction and appall- 
ing loss. Some of the economic losses which 
war entails are easily counted, some are elu- 
sive, but the real cost of the spectacle now 
being enacted in Europe is not to be meas- 
ured in dollars, or in any unit of physical 
wealth. A large part of the loss is sufferel 
before war begins in the preparation for 


war; a still larger part endures long after 
peace is restored. Peace would be worth 
the price of being prepared for war, would 


be worth it economically as well as social- 


ly, if peace could be had at any such price. 
But it cannot. Armaments are made for war, 
not for peace. They seek an opportunity to 
be used almost as water seeks its level. The 
argument that preparedness for war insures 
peace is false theoretically; and it has 
proved false practically. 

ra 


UR Paris cable reports this week the 

fact that French investors subscribed 
to a substantial amount of the British war 
loan. Our London cable re- 
awakening of the English interest in Amer- 
ican stocks. These are two straws which 
suggest that New York may have been 
worrying more than need be about the pos- 
sibility of heavy foreign liquidation of our 
stocks and bonds. There are other facts 
also which indicate that fears on that score 
have been exaggerated. For several weeks 
we have had in New York a substantial 
market for bonds. Trading has been in- 
creasing and prices have advanced. For a 
still longer period there has been a market, 
not of normal yet of substantial propor- 
tions, for listed stocks. Nothing has been 
heard in either market of a flood of foreign 
orders, and yet if Europe were hard pressed 
to realize on its holdings of American se- 
curities would it pass over the market which 
has existed for our securities and patiently 
await the time when it could have its orders 


records a 


executed on the floor of the Stock Ex- 
change? If the European Governments 
held our securities they doubtless would 
want to sell them as the easiest way to 


finance part of the cost of the war, but 
our securities are for the most part held 
by individual investors. They look at the 
matter differently. 
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Relevant Annotations 





By The 


UT of the dimness of a vast controversy 

in which many have lost their way and 
others have forgotten where they started, 
a few ideas begin definitely to emerge. They 
are, that the railroads for all their burden 
of original sin yet must live; that transpor- 
tation is a commodity that must pay its way 
so long as private capital is required to 
produce it and which when that initiative 
fails will have to be produced by the Gov- 
ernment, and that the question of keeping 
the railroads marginally solvent is imme- 
diate and highly practical. If necessary, 
theories will have to wait. 

Three important 
ideas occurred last week. 


expressions of those 


] 


President Wilson said: 

“The railroads of the country are almost 
as much affected, [by the war,] not so much 
because their business is curtailed as be- 
cause their credit is called in question by 
doubt as to their earning capacity. There 
is no other interest so central to the business 
welfare of the country as this.” 

Charles A. Prouty, formerly member of 
the Interstate Commerce Commission and 
now in charge of the Government’s work of 
physical railroad valuation, said: 

“In the past this question has not been 
acute, for rates have been sufficient to 
maintain railroad credit; but it is evident 
that the time is near at hand, if it is not 
already here, when grave doubt exists as to 
whether these rates must not be generally 
increased.” 

And Judson C. Clement, of the Inter- 
state Commerce Commission, said: 

“It seems obvious that at no time since 
railway regulation has been attempted has 
the situation appealed so strongly as at 
present for co-operation in promoting uni- 
formily in the application of the underlying 
principles of rate making and rate adjust- 
ment. Divergent and conflicting State poli- 
cies which became the bases of State rate 
fabrics will continue to produce irritation 
and intolerable conditions of discrimination 
for which some remedy will have to be 
found.” 

It is very probably true, as Mr. Brandeis 
was the first to say and as railroad people 
themselves, led by Mr. Ripley, are beginning 
more and more to admit, that railroad in- 
come could be sufficiently increased by co- 
operation in service, by such elimination of 
wasted equipment mileage as might be 
gained through pooling traffic, by leveling 
unremunerative rates up, and by relieving 
the roads of the burdens of cross regulation, 
to the evils of which Mr. Clements points; 
but if now the question is so immediately 
pressing that there is not time to do any of 
these things and that rates will have to be 
raised in a horizontal manner, all the ab- 
surdities of the rate structure preserved, 
who shall bear the blame? The railroad 
people have been saying for five years that 
there was a living problem; others who only 
now are beginning to see it have maintained 
that there was no such problem; and that 
was the view of the Interstate Commerce 
Commission three years ago. Now, 
whether or not the problem existed must 
have been, for all who could understand 
statistics, a simple question of fact. lt 
could have been proved by a few simple 
curves, which any efficient statistician had 
been able to plot. One would have ex- 
pressed the rise in the cost of producing 
transportation, especially the wage cost. 
Another would have expressed the static 





Onlooker 


selling price of transportation. A some- 
what more diffieult curve to construct 
would have been one to show the increasing 
ratio of capital expenditures in unproduc- 
tive ways. Under that head one thinks 
first of magnificent stations. But they do 
not represent the greater part of unproduc- 
tive capital expenditures. It is cheaper to 
pay damages for accidents at grade cross- 
ings than to elevate the tracks, but a rail- 
read that offered to consider it in terms of 
profit and loss would be intolerable. It is 
cheaper to pay damages for an occasional 
wreck owing to rail breakage than to lay 
heavier and better rails. Recently an East- 
ern road made a calculation of the losses 
from rail failure and contrasted them with 
the cost of laying on one division a heavier 
rail of the highest quality, and the differ- 
ence was over $1,000,000 a year. But the 
tracks must be elevated, and heavier rails 
that fail less and cost several dollars a ton 
more must be laid, though neither can im- 
prove earnings but do increase fixed 
charges. As more and more is required of 
railroads, in the public interest, the ratio of 
unproductive capital expenditure is bound 
to rise. All of which has been evident for 
years. 

But nobody believed such curves as the 
railroads plotted them and nobody else 
plotted any, and so long as possible every- 
body tried to deny that there was a living 
railroad problem at all, until now, even 
those who have been for the railroads but 
against a horizontal increase of rates as a 
means of solving that problem must begin 
to admit that something may have to he 
done immediately. And there is only one 
thing that can be done to produce instant 
results. That is to increase rates. 


——— 


WALL STREET banker rashly said last 

week that the way to stop foreign liqui- 
dation was to mark prices down; if it con- 
tinued, mark them down more, and repeat 
the dose until the selling ceased. And he 
was pitched into hard for saying such « 
thing. Fancy, marking down prices to stop 
selling! You might mark them down to 
zero, where you might be sure there would 
be no selling. All the same, there is much 
old-fashioned truth in what that banker 
said. He used a Wall Street phrase, saying 
“mark prices down,” meaning only to let 
them take their course, and go as low as 
they would; and although nobody is willing 
in these days to consider so heroic a rem- 
edy, it is, in fact, infallible. Falling prices 
have never faiicd to stop liquidation; they 
ultimately reach a level on which nobody 
ean afford any more to sell and nearly 
everybody can afford to buy. Only when 
there is open a very large and top-heavy 
speculative account, on margin, do falling 
prices produce the contrary effect, by ex- 
hausting margins and compelling liquida- 
tion; but that is soon over, and then every 
1 per cent. deducted from the market price 
of good securities discourages selling and 
encourages buying. !¢t is not to be recom- 
mended absolutely, nor perhaps at all, in 
the existing situation, not because it would 
be ineffective, but because the treatment 
would be too drastic. The banks, with hun- 
dreds of millions of dollars loaned on Stock 
Exchange collateral, would fear it most. 
And yet, it is a good thing to remember, 
when the question whether or not the Stock 
Exchange should be reopened is in the bal- 
ance, and the rumor of some foreign liquida- 





tion that had not been counted upon throws 
every one into a fever of new alarm. 
a os 

F it were not for the necessity, fancied or 

real, of protecting bank loans and the 
reserves of savings banks, trust com- 
panies, insurance companies, and other fi- 
nancial institutions from the temporary 
shrinkage, not in actual values but in ap- 
parent values, that might occur if prices 
were allowed to take their course on the 
Stock Exchange, wide open, the notion of 
beginning to trade again on a minin.im 
price range, that is, with a level of prices 
fixed beforehand below which transactions 
would be forbidden, would contain an ob- 
vious absurdity. The thing feared, of 
course, is the foreign selling. Well, the 
minimum price arrangement would be 
merely to say to the foreign seller: 

“You cannot sell us things too cheap. 
We will not allow it. If you want to sell 
us gilt-edged 4s, you must sell them to us 
at 90. We will not take them at 85. That 
would be too cheap. We can perhaps af- 
ford to buy them at 90; but we could not 
afford to buy them at 85 or 80.” 

We simply haven’t the courage to take 
advantage of the foreigner’s necessity. If 
the gilt-edged 4s are worth 90, they are a 
bargain at 85, and a greater bargain at 80, 
or the opportunity of a lifetime at 70, but 
so accustomed are we to mistake quotations 
for value, that we think we couldn’t bear to 
see them at 70. That would invalidate 
one’s loans at the banks and make some 
savings banks look insolvent, and so on, not 
because anything whatsoever of value had 
been destroyed but because the quotation 
had fallen. It is altogether absurd to think 
of the principal value of a good bond as 
fluctuating at all. If it is a good bond, its 
principal value no more fluctuates than 
that of a real estate mortgage. The rate 
of interest rises and falls; that is all that 
happens. A man who has bought on a 4 
per cent. basis may have to sell on a 5 per 
cent. basis, but that is no sign, or ought not 
to be, that the bond itself is not worth as 
much as before, provided the issuing cor- 
poration is able to redeem it at par when it 
comes due. If all we feared from foreign 
liquidation was that the rate of interest on 
bonds would temporarily rise to 7 or 8 per 
cent., nobody would worry at all; on the 
contrary everybody who could would be 
there with money to buy, and then, of 
course, the rate of interest would not rise 
to 7 or 8 per cent. Bonds ought to be 
quoted not in dollars or in per cent. of face 
value; but to yield a rate of interest. 


ENRY FORD, when he introduced his 

profit-sharing scheme, was asked if he 
intended to discriminate against foreign la- 
bor. He answered in the negative and 
asked why anybody should think of his do- 
ing so. He was reminded of the way of 
the foreigner to come here and work for 
high wages until he has saved a lot of 
money, and then to go back to the old coun- 
try to enjoy it. “ All right,” said Mr. Ford. 
“Suppose he does. He finds a piece of 
rocky ground in Italy, clears it off, builds 
a house, and lives upon the proceeds of the 
labor we have bought from him. Isn’t that 
good use to make of money?” 

If the citizen is willing to do the work 
the foreigner does, or to do without it, well 
and good, and let him say so. But when he 
isn’t, and does bring the foreigner in to do 
that work when it needs to be done, let him 
not, in a time of depression set up the ery 
that it is somehow easier for alien labor 
than for citizen labor to go hungry. 
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Allies or Competitors? 





Which Are the Federal Reserve 
Banks to Be?—-Bankers Are Ask- 
ing Themselves That Question 
with Keen Interest—-The Query 
Answered on the Strength of 
Probabilities 


RE the Federal Reserve Banks to be 
Aatiies or competitors of the member 
banks? The question has vital interest for 
all the member banks, and not for them 
alone, for if these central institutions are 
to be competitors the effect will be felt not 
cnly by the banks within the system but 
hy all State banking institutions as well. 

Bankers who have followed the drift of 
sentiment among their colleagues will know 
that the feeling exists in a good many 
auarters that the national banks in accept- 
ing the terms of the Federal Reserve act, 
in contributing capital to the new Reserve 
Panks, and in placing a large part of their 
reserves with these central institutions, set 
up powerful competitors which will soon 
make their power felt to the disadvantage 
of the member banks and of all other bank- 
ing institutions. This sentiment exists in 
influential banking quarters in New York; 
it is not absent among bankers in other 
parts of the country. 


DEALERS IN CREDITS 

Banks are dealers in money— in credits. 
They buy money from their depositors and 
sell it to their borrowers. Their profit lies 
in selling credit enough above the rate they 
pay for it to cover expenses and leave some- 
thing over. All classes of banks and trust 
companies pay interest on part of their de- 
posits. The individual exceptions to the 
rule are rare. Banks—using the word to de 
scribe all institutions which receive deposits 
subject to check—do not pay for all their de- 
posits by the allowance of interest, but they 
do pay for them all in service of some kind, 
or in interest, or both. They have, in short, 
tc buy their money just as a storekeeper 
buys his merchandise. And a bank must sel! 
money for more than it pays for it or it 
cannot maintain itself. 

Contrast the position of the member 
banks or of other individual banks with the 
position of the Federal Reserve Banks. 
Their deposits come without solicitation 
under the mandate of law and they hold 
them without the payment of interest under 
mandate of law. They occupy in this re- 
spect a highly favored position. Their de- 
posits cost something, it is true, for to re- 
ceive and hold them requires an organiza- 
tion and facilities which cannot be main- 
tained without expense, but the cost is very 
small compared with what the member 
banks have to pay for their deposits. 


CHANCE TO UNDERSELL 

The Federal Reserve Banks, therefore, 
are in the position of a man who has had 
his stock in trade given to him. If he chose 
to he could undersell all other merchants. 
The question is, will the Federal Reserve 
Banks want to? Or, if we assume that their 
activities in such matters will be governed 
fully by the Federal Reserve Board, wiil 
that body allow it? 

Many bankers are today putting that 
avastion to themselves—putting it in ali 
cases with interest and in some with no 
little apprehension for fear they have been 
made to donate wares to a competitor who 
may turn around and undersell them to the 
point of extinguishing profit. 








. tion, and reported in the 





That distinctly is a possibility, but this 
article is not designed to deal with mere pos- 
sibilities. It attempts rather to deal with 
probabilities. And what are the probabili- 
ties in this matter? 

Manufacturing and trade in the United 
States have developed wonderfully. Their 
growth would be marvelous but for the 
known productive capacity of a nation 2s 
great as this, working on natural resources 
which are still far from their maximum 
possible development. But the progress 
that has been made was made under the 
handicap of a banking system which was 
safe, which was responsive enough to the 
demands upon it to show constant and vig- 
orous growth, but which none the less 
lacked some highly important qualities. 
THE OLD SYSTEM 

Its reserves were scattered; its system 
of redeposited bank balances was faulty; 
its currency was brutally safe, but inelastic. 
Its secondary reserve being based on loans 
on securities instead of on paper arising out 
of trade, linked trade to an untoward ex- 
tent with the vicissitude of the security 
market, and in turn linked the fortunes of 
the security market with the ebb and flow 
of the trade demand for credit. And a 
crowning fault was the fact that the sys- 
tem gave no convertibility to banking assets. 
The loans from city banks to country banks 
served the purpose only partially, and cus- 
tom barred borrowing by banks in the coun- 
try’s financial centre. And borrowing, how- 
ever useful in itself, is not rediscounting—- 
there was no system of rediscount. 

Under these conditions trade lacked that 
feeling of complete security, so far as credit 


The Ebbing Tide of 





facilities are concerned, which is so valuable 
a reliance in business. That and the lack of 
certain important facilities in th redit 
market slackened the pace of trade to so 
extent at home, and to a larger extent 
abroad. 

These deficiencies hav 
plied. We are to have an elastic curren 
system, albeit it will take time to supplant 
the old by the new; we are to hai 


discount market and a system of « 
ized reserves. 

Improved facilities will bring enlarged 
opportunities. There will be more trade to 
be done and a wider field will be opened to 
American enterprises. And this brings us 
squarely to the answer to the question, 
Will the Reserve Banks be allies or com- 
petitors of the member banks? T! wil 
be allies, and allies of the most valuable 
sort. So far as their resources will be used 
for other purposes than filling the redis 
count and currency needs of their own mem- 
bers the Federal Reserve Banks will in all 
probability engage chiefly in fields in which 
the member banks or other individual bank- 
ing institutions are not engaged to any 
large extent. Trade begets trade, and any 
new field that is entered enlarges the op- 


portunities in other fields. In such a role 
the Reserve Banks, far from decreasing the 
opportunities of the member banks, will in- 
crease them. 


A CHANCE TO HELP 


Wherein specifically can the Reserve 
Banks find employment for their resources 


in channels in which they will help the 
member banks instead of interfering 
with them? There are other directions in 
which they could do that, but one in which 
they surely could do it is in the financing of 
foreign trade, and in the creation of a broad 


Emergency Currency 
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market for American bank acceptances. 
These are a recent addition to the category 
of paper with which this market is familiar. 
They have yet to make their way, but their 
way seems assured. The high favor in which 
the little of this sort of paper already on the 
market is held shows that very clearly. 
And in financing foreign trade the Federal 
Reserve Banks will be competing with for- 
eign banks rather than with our own. That 
is a field which has been left almost ex- 
clusively to the financial centres of Europe 
—chiefly, of course, to London. 

That is a condition which would have 
been modified to some extent through the 
establishment of the Federal Reserve Bank 


system in the United States without regard | 


to other events. The untoward events which 
are now so greatly limiting Europe’s finan- 
cial activities by the same token increase 
the need of and the opportunity for Ameri- 
can participation in the financing of trace 
abroad to a much larger extent than in the 
past. Here is a broad field and practically 
a new one. 
A NEW FIELD 

What better use could the surplus funds 
of the Federal Reserve Banks be put to than 
the purchase of acceptances of its member 
banks or of other institutions in high stand- 
ing? There is indeed no use to which they 
are so likely to be put if one looks at the 
raatter from the 
epportunities which are opened up by the 
changes which have been made in the bank- 
Particularly is this true of th: 
serve Bank of New York, but in: 


chance of engaging in 


point of view of the new 


ing laws. 
Federal Re 
varying degree the 
this business 
Banks. 

This form of investment for the 
of the Reserve Banks is particularly appro- 
priate inasmuch as both the national bank 
laws and the banking laws of. New York 
State authorize these bank acceptances. It 
hardly needs to be argued that such use of 
its surplus funds by a Reserve Bank would 
help instead of harm its the 
other banks of the country. 

The banks have not been engaged in this 
business, for it has not existed. It has been 


funds 


members or 


left almost exclusively to other countries to | 


supply the credits upon which foreign trade 
has been earried on. It is time that we 
should take up a Jarger share of this busi- 
ness, and if the Federal Reserve Banks turn 
their attention to that field it can be done 
on a scale which would not be possible with- 
out their assistance. 

So far from shutting the individual 
banks out of the foreign field such a use of a 
Reserve Bank’s funds would broaden that 
field for all banks. It is not sufficient that 
we establish dollar credits here which can | 
be drawn against in any part of the world 
for goods shipped to the United States. | 
Those drafts must be easily salable at the 
point of origin—in Shanghai or in Chris- 
tiania; in Cape Town or in Petrograd; in 
Buenos Aires, Valparaiso—anywhere where 
we trade. And what above everything else 
will make those drafts easily salable ?—a 
ready discount market in New York at rates 
which compare favorably with those at 
which accepted drafts on other financial 
centres are discountable. 

Foreign trade will not be financed here 
if it can be financed more cheaply else- 
where, all things considered. The question 
whether our banks will be in a position te 
finance foreign trade as cheaply as it can be 
financed elsewhere could hardly be discussed 
to the point of conclusion within the scope 
of this article, but there are some broad 
considerations which suggest that our banks 
with the aid of the new machinery now 
placed at their disposal will be able to do so. 





will be open to all the Reserve | 


| 173,000 blast and steel workers in the United 


‘Abolishing the 


Seven-Day Work and _ Excessive 
Hours Are Being Found Unprof- 
itable, and ‘“‘ Mere Business’’ Is 
Joining Hands with Those Who 
on Other Grounds Are Advocat- 
ing Easier Conditions of Labor 





HE twelve-hour day and the seven-day 

week in American industries are pass- 
ing out—albeit slowly. What agitation and 
laws alone failed to bring is coming about 
in the natural course of economic progress. 
Some already feel it safe to predict that 
within a few years the man who works reg- 
ularly more than ten hours out of the twen- 
ty-four, or more than six days out of seven, 
will do so against the judgment of his em- 
ployer, as typified by the very corporations 
that have required continuous employment 
in the past. 
one is hearing it said now, when employers 
will not only allow their men and women 
one day off in every seven, but will demand 
that it be taken. 

A distinction should be drawn between 
those who work stated periods without suf- 
ficient time for rest and recreation, and the 
larger class who work part of every day in 
the week. In the latter group are barbers, 
newsdealers, waiters, doctors, dentists, smail 
retail merchants, farmers, police, firemen, 
domestic servants, and many others who 
either are not engaged in continuous labor, 
or who have leisure in odd hours. In many 
cases the hours served by such people are 
self-imposed, and, presumably, are not con- 
sidered a hardship. The other class con- 
sists of those employed in trades or call- 
ings that do not permit of a day of idleness, 
except as substitutes are employed for those 
relieved. 


WHERE WORK IS CONTINUOUS 

The American Association for Labor 
Legislation finds that continuous operation 
is the rule in cement and paper mills, street 
railway service, steel and iron mills, hotels, 
bakeries, beet sugar refineries, breweries, 
canneries, electric light and power plants, 
gas works, glass factories, ice plants, news- 
papers, smelters, drug stores, libraries, 
theatres, street cleaning, delivery service, 
and telephone offices, but in most of these 
provision is made for letting the men off in 
rotation. 

The seven-day evil attracted widespread 
attention in connection with the Bethlehem 
Steel Company strike in 1910. In the fol- 
lowing year the United States Steel Cor- 
poration granted its men one day off in 
seven, but it was found a few months after- 
ward that between 15,000 and 20,000 of the 
blast furnace workers, comprising half the 
force, were still working every day. Of 








States 50,000, or 29 per cent., were working 
seven days every week, and 20 per cent. of 
these 50,000 were serving eighty-four hours 
a week, or twelve hours every day. In its 
report on the Bethlehem strike the Depart- 
ment of Labor found that out of 9,184 men, 
2,628 were on duty seven days every week. 


LACK OF LEISURE 

The man who reports for work at 7 A. 
M., who has half an hour for lunch, and 
leaves at 7:30 P. M., must often get up at 
6 A. M. or earlier in order to get his break- 
fast and reach his place of employment, 
and when his supper is over has little time 
before he must return to bed if he is get 


_“*Tired Hour’’ 





The time is not far distant, | 


tire life is absorbed by his work. To make 
his condition still less comfortable, he is 
often worked alternately in the day and 
night shifts, so that every fortnight he has 
to work twenty-four hours at a stretch and 
then form new habits of sleep. Apathy is 
the natural result of such conditions of 
work. 

There are two arguments often repeated 
against giving these men a day off. The 
first is that the day would be used for a 
drunken debauch, making the men worth- 
less for the day following, and the second 
is that laborers themselves want continu- 
ous employment in order to make the extra 
day’s wage. These objections were mar- 
shaled before a Government investigator 
who spent months inquiring into labor 
troubles. This was his comment on them: 

“T have been hearing those from the day 
that we awoke to the evil of seven-day work 
and there is no merit in either of them. 
A single day off, when it has been forced 
on a plant by a breakdown or strike, has 
brought drunkenness because the men got 
their first taste of freedom, and started out 
to celebrate. Where the day has been given 
regularly they have learned to make proper 
use of it. As for the desire of these labor- 
ers to spend all of their waking hours in 
gloomy mills, I have never found any of 
them that did not want their day off if they 
could make a living in the other six.” 


REDUCING HOURS 


The Department of Labor keeps no 
general record of the number of men work- 
ing seven days in the week, and has only 
investigated conditions in certain indus- 
tries, but in these the tendency in the past 
five years has been toward a reduction in 
hours without loss in pay. Two States, 
Massachusetts and New York, have adopted 
laws, alleged to be ineffective, against re- 
quired seven-day labor, and hours-of-service 
laws have eased conditions in the railroad 
field. As late as June 30, 1913, however, 
the Interstate Commerce Commission re- 
ported for the year 261,332 cases in which 
men worked continuously more than six- 
teen hours. In New York 35,742 trade 
union members, or 20 per cent. of those 
who answered an inquiry, reported that 
they worked regularly every day in the 
week. 

Abolition of this custom is coming 
about gradually because it is being dem- 
onstrated that there is no profit in what 
Secretary Redfield of the Department of 
Commerce calls “the tired hour.” It has 
been proved in several lines of work that 
better results are achieved in six days than 
in seven, and in eight or nine hours than 
in ten. The human machine is repaired 
when at rest, and quickly becomes ineffi- 
cient when rest is denied. 


THE POISON OF FATIGUE 


A manufacturer who began to experi- 
ment with shorter hours finally came down 
to the eight-hour day, with every seventh 
day off, without increasing his unit pro- 
duction costs. When he thought the mat- 
ter over he came to the conclusion that the 
tired man is partially poisoned through the 
accumulation of waste matter, and he de- 
cided that he did not want poisoned men 
working for him. Then he went further 
and drew up this creed: 

“T cannot use at a profit an employe 
with a headache, a toothache, or with out- 
side troubles that weight on his mind. I 
cannot even get the best results out of a 





the rest that is needed. Practically his en- 


man who has Ikeft home without a good 
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breakfast. I will give employes ample time 
for rest and recreation.” 

It was such an employer, with 6,000 
names on his payrolls, who teok an hour 
from the working day without subtracting 
it from the pay envelopes, who found to 
his surprise that he continued to compete 
on even terms in the matter of cost price 
with other manufacturers in his field who 
worked nine hours. In practice it has been 
found in some lines of production that the 
net output of a plant running eight hours 
is likely to be as large as for the same plant 
running regularly nine hours. A Federal 
investigator had this theory vividly im- 
pressed upon him when he was sent to 
Colorado to look into complaints made by 
men employed by the Government in rec- 
Jiamation work. 

Although there was no emergency call- 
ing for the rapid completion of this work, 
the United States Government engineers 
were driving the construction gangs seven 
days in the week. Not far distant another 
section of the same work was being handied 
by a private contractor who had bid for it, 
and who had to figure more closely than 
the Government. The investigator heard 
that the private contractor shut down 
every Sunday and went over to ask about it. 


TOO COSTLY 

“T ean’t afford seven-day work,” said 
the contractor. “It may be ail right for 
the Government, but I am out to make 
money, 2nd I have to look out for my ccsts. 
1 learned a long time ago that it is cheaper 
tc rest my men and horses on Sunday than 
it is to use them. It is not sentiment with 
me—just business.” 

So it is “ just business’ which is com- 
ing to be regarded as the strongest argu- 
ment against excessive hours of labor and 
against the seven-day work The ar- 
gument that commands immediate atten- 
tion is that fatigued men cannot be worked 
at a profit. 





week. 


First Reserve System Statemeni 
HE first consolidated statement of the Federal 
Reserve system was made public by the Fed- 

eral Reserve Board on Saturday. It shows, as 
nearly as the available figures will permit, the 
condition of the twelve Federal Reserve Banks at 
the close of business last Friday. The statement 
follows: 

Cash on hand— 

Gold coin and certificates........ 

Legal tender, silver certificates, and sub- 









y. 


£205, 115,000 





RE GE, ehicatcabekesae esas sesses 37, 508.000 
Total .cccees Sue wape «WbewEs.s pues. ewes $240, 725,000 
POD 5055.0: 0.n46b5 006 s6e 6 Codd enceses 5, G07 000 
All other asscts...... Soweeddeneechdesecennee 95,000 
WEE ik koee ce pa garbaia kane reba wes.ewd anon $246 
I NIE Us sow nedacieacnes wens cocwenedass $18,072,000 
RAMOS VS GOORts. «oo oc cc cccccccscccccccesccs Bbhyhee Oe 
Federal Reserve notes in circulation........ 1,215,000 





WE Subs dar dd cawnceedwadsoas 

Gold reserve aguinst all liabilities, 89 per cent. 

Cash reserve against all liabilities after setting 
aside 40 per cent. gold reserve against Federal Reserve 
notes in circulation, 105 per cent 

Statement of the New York Federal Reserve 
Bank, as of the same day, shows discounts of 
$3,023,500, cash holdings of $108,314,674, net de- 
posits $107,529,994, circulation $224,875, and cap- 
ital paid in by member banks $3,321,950. Chi- 
cago statement shows: Loans and discounts, $1,- 
130,522.72; total reserve, $41,142,369.96. The Rich- 
mond Bank’s statement shows resources of $7,- 
869,711.07, and the Atlanta Bank $3,860,584.16. 





Rand Gold Output 


Output of Rand gold mines in October was 
733,000 fine ounces, comparing as follows: 





1914. 1913. 1912. 1911. 
January ..ccyeee «651,000 789,000 737,000 651,000 
ae 626,000 734,000 703,000 610,000 
March ...4..3. els. 686,000 790,000 830,000 676,000 
GE nvidsiiwtiaanad 684,000 784,000 737,000 667,000 
a FC 794,000 779,000 685,000 
June .4..4....4..6.717,000 747,000 753,900 684,000 
July bb peee sey: . 732,000 655,000 766,000 700,000 
August ..... « . 711,000 728,000 764,000 713,000 
September !. ..- 702,000 706,000 747,000 700,000 
October ...........7383,000 718,000 768,000 708,000 
November ......... 673,000 757,000 719,000 
December ......... 672,000 776,000 709,000 














War- Time 


Trend of Prices in the Early Weeks 
of the Franco-Prussian and Pres- 
ent Wears Show Marked Contrast 


HE course of wheat prices during the 
opening weeks of the present war and in 


a corresponding period of the Franco-Prus- | 


sian war differ decidedly. When war broke 
out in July, 1870, the trend of prices was 
downward, but the opening of hostilities 
immediately in a_ sharp rise, 


resulted 
Range in Franco-Prussian War 


1871 
Januzery—' 


1870 
June-December 


| A mthly Average 
Price of Milwau- 
Club Wheat 


at New York 





amounting in the two weeks 
about 20 cents bushel for No. 1 Spring 
wheat at Chicago. The next week there 
reaction, followed by an- 
second highest point 
This, in turn, was 


following to 





was a considerab! 
other jump to the 
touched in the period. 
followed by a slump lasting for a number of 
weeks and which carried prices about 40 
cents a bushel under the high point touched 











Wheat Markeis 


in the second week of the war. A 
covery lasting several ) 
prices again fell off, and at 

first seventeen weeks of ir 


about 10 cents a bushel below tl 
the time the war st: 
whole, the 
downward. 
In the present war peric 
2 whole, prices show an 
trend. Already tending upward w!} ir 
broke out, prices advanced rapidly and th 
only one slight interruption during the next 
six weeks. The rise culminated in t!} ‘ 
of Sept. 5, when the price oi No 
wheat, cash, at Chicago was about 40 
a bushel above the level ir e week | 
war was declared. The reaction whic 
lowed was not nearly so severe as tl} 


trend durin 











responding one in 1870, nor did it last so 
long. In fact, prices turned upward again 
almost immediately and have climbed idi- 
lv since then, so that they are now compara- 
tively little kelow their high. 

Probably the difference in tre: d arge- 
ly due to the fact that the export demand 
it: 1870 did not attain anything like the same 
proportions that it reached t] time. In 
its report at the end of the year, the Chi- 
cago Board of Trade said that “the export 
demand been fair d of 
the year,” while during the prese1 iY ex- 
port trade has been the domi r 
in our grain markets. 

An interesting feature of grain prices 
during the Franco-Prussia1 r is t} hey 
did not reach their highest ; e 
months after the war started—indeed, it 
was not until the strugg! 
that they did so. The small a ing 
chart shows the rise in the fi ionth of 
war, the sharp decline in the t ‘ollowing 
months and the rapid pted 
increase in price in succeeding cul- 
minating in the early part 1871, 


just as peace was restored. 








The shaded grea in the. above chart shows the weekly high and low cash 
wheat at Chicago for four weeks before the outbreak of the present war and up 
white area shows the weekly high and low cash prices of No. 1 Spring wheat « 
The heavy vertical line marks the week in which war was declared. 


period in 1870. 
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Why Steel Wages 


The Employer Feels the Effect of a 
Reduclion in Wages as Well as 
the Employe — It Affects the 
Efficiency of an Organization 
and Adds to Running Costs in 
Other Ways 


FEE one subject that steel manufacturers 





dislike to discuss just now more than | 


any other of their affairs is the possible 
liquidation of labor, in other words, reduc- 
tion in wages. Export business has been 
yvreatly impaired by the war, domestic buy- 


ing is at a low level, and in the effort to 


seek economies steelmakers perceive that 
much could be done by lowering the pay 
of their men; but they say this step will 
be the last one taken to bring a higher 
margin of profit from the output of the 
mills. 

JANUARY SCALE 

Next January the Steel Corporation ar- 
ranges with its men the scale of wages to 
be paid during the ensuing year. This 
would be the natural time for putting into 
effect any retrenchment that the officials 
might have in view. Several of the inde- 
pendent concerns which pay the same as 
the corporation are waiting to learn what 
this largest single employer in the steel 
and iren field intends to do. 

There are prominent steelmakers who 
believe that wages should be reduced; they 
maintain that capital invested in the indus- 
try is entitled to a better return than it is 
and that labor, which 


receiving at present, 


has 
interest 

is now the case. But 
plo tate frankly that wage cuts are 
disturbing both to the employes and the 


ibute more to 


o be considered except as a last 
isiness would give 


say, the thought of reduc- 


signs of 
immediately abandoned. So 
4s will increase before 
hope in mind, a num- 

promi manufacturers gave 

plie inquiries last week which indicated 
that the Steel Corporation’s scale was ex- 
1915 on the 


re- 


naintained for 


pected to b 
1914 basis. 
THE RISE IN WAGES 
1909 w 
country over have had yearly increases. In 
1908 was a decline from the level of 
the preceding year, an after-effect of the 
panic, and 1909 a further reduction was 
made by several independent 
which tended to bring the general average 
down, although the Corporation continued 
en the The subjoined table 
shows the increases of the past four years, 
as applied to laborers whose wage scale is 
the basis on which the pay of other classes 


of labor is built: 


ages of steel workers the 


Since ba 


there 
concerns 


former basis. 


. .$0.158 
161 


.162 


1910 
11.78 


12.10 
195 14.50 

The figures are taken from the records 

of the United States Department of Labor, 
and denote the average pay of laborers in 
nine departments of the steel industry. For 
earlier years it was found impossible to ob- 
tain accurate figures for all branches, the 
Government investigators stated, but for 
the three or four reported upon, including 
blast furnaces, Bessemer converters, and 
bar mills, these average wages for laborers 


a oo os 





fared well in recent years, should be 
and | 
these 


| 
| 
| 
| 
| 
| 
| 
| 
| 
| 





Are Not Cut 


were found: 1907, 15.1 cents per hour; 
1908, 14.7 cents; 1909, 14.5 cents. The 
average weekly earnings of all workmen at 
blast furnaces in 1912 were 7.3 per cent. 
higher than in 1908, 8.2 per cent. in excess 
of 1909, and 0.6 per cent. lower than in 
1911. Weekly incomes of laborers in the 
Bessemer converting department in 1912 
were 4.5 per cent. higher than in 1907, 14 
per cent. greater than in 1908, 7.2 per cent. 
higher than in 1909, 2.6 per cent. higher 
than in 1910, and 7.5 per cent. above the 
pay in 1911. 

IN BAR MILLS 

In bar mills the men received 2.4 per 
cent. less per week in 1912 than in 1907, 
&.7 per cent. more than in 1908, 6.5 per cent. 
more than in 1909, and 1 per cent. more 
than in 1911. The most recent tabulations 
of the Department of Labor ended with 
i912, and therefore did not record the sub- 
stantial increase voted in January, 1913, by 
the Steel Corporation and by the more 
prominent independent concerns. 

From the purely practical point of view 
there are two decided reasons why steel em- 
ployers avoid wage reductions except as a 
measure of final resort. The profitable op- 
eration of plants depends in no small de- 
gree on the efficiency of the workmen,.and 
experience has proved that a certain amount 
of the efficiency of labor is lost when the 
men are required to work for less pay than 
they had been receiving. The loss applies 
not only to the output of the mills, but also 
to plant deterioration. In periods when 
work is conducted on a full “ turn” 
with the complete force of employes 


duty, tools, machinery and buildings 


scale, 
on 
are 
kept in a good state of repair by the men 
as they pursue their daily tasks. It is a 
matter of record that an idle plant depreci- 
ates much faster than one working at nor- 
mal capacity; and, by the same token, a 
plant being operated by employes who are 
dissatisfied with conditions and inclined to 
skimp their work in place of doing their best 
tends to run down. 

ORGANIZATION IMPAIRMENT 

Again, a plant organization stands in 
danger of being partially disrupted by de- 
sertions from the ranks when wages shrink. 
The men drift away to jobs which yield a 
better return, or give promise of higher 
wages than seem likely to come for some 
time in their old places. A smooth-running 
system can be maintained, as the steel com- 
panies have learned in these times of se- 
vere competition, only under conditions that 
keep the men content, and, in addition, give 
them an incentive to give their strength and 
skill unreservedly to the company. And the 
highest organization efficiency can be main- 
tained only through the employment of the 
same men for a series of years. 

The need of a non-fluctuating staff of 
workers has been a prime factor in bringing 
about the steady advances of wages in late 
years. Coupled with it, of course, has been 
the sincere desire of some of the leading 
employers to promote co-operation between 
the buyers and sellers of labor. Millions 
have been spent by steel companies to guard 
their men against injury and to provide for 
their old age. There has been an element 
of philanthropy in this movement, but 
sound business sense has overshadowed all 
the other elements. The employers have 
striven to hold their men by considerate 
treatment, and it is believed by the largest 
employers of labor that efforts to this end 
in other directions would be offset by re- 
ducing wages. 














OPTION TRADING AGAIN 


South Was Glad to See the Cotton Ex- 
changes Reopen to Help Save It from 
Something Worse Than an Option 
Market — No Market at All 


Special Correspondence of The Annalist 
NEW ORLEANS, Nov. 19. 

EOPENING of the New Orleans Cotton Ex- 

change on Monday of this week will not only 
be of great benefit to the industry as a stabilizing 
influence, but it marks a new era in the history of 
the New Orleans market. Heretofore New York 
and Liverpool have dominated New Orleans to a 
large extent; but under the Smith-Lever act, 
which makes middling the basis grade of the fu- 
ture contract, this situation, it is felt here, will Le 
reversed. New York, being a greater 
market than New Orleans, is more keenly affect- 
law, which prac- 


) ° 
peculative 


ed by the restrictions of the new 
tically coincides with the rules of the New Orleans 
Cotton Exchange. 
COST OF POSTPONEMENT 

There is a difference of opinion as to whether 
the closing of the New Orleans Exchange 
wise procedure, particularly in view of 
that there was an immediate liquidation « 
contracts. The this 
took a tol! which will not soon be forgotten 


not 
liquidation 


Mar- 


postponement of 


gins were covered in two installments, one of 200 
and the other of 100 points. 
from the 


assistance of 


points 

The recovered 
point: the 
Liverpool Exchange was extended a helping ha 


Ring drop of 


without outsiders. 
by the British Government, and that of New 
was assisted by a banking syndicate; but the N 
Orleans men weather the shock of this \ 
their 


contracts. 


with own cash, covering the margin 


Obviously, the immediate effect of this 1 
ticn in the trading in futures 
Whatever the fluctuatio 
or downward, th 
the 


to guide him from now on. 


is to make cotto 

more liquid asset. 

whether upward 

will at least barometer of the« 
The 


important fa 


have 
market 
leans Cotton E 
this for the reason that 


cchange is an 
it is in close contact and 
ympathy with the producing area. TI : 
for direct trading will be greatly increased 
the new warehouse and terminal plant i 


tion, and New Orleans not only ex 


mer po 


? ; 
arge extent to exercl 


ition as 


markets. 
THE OPTION PREJUDICE 


For there has been a 


many 
against trading in 
New Orleans Exchange clo 
flooded with letters from their country 


years 
futures, but shortly after 
ed local broke 
protesting bitterly against this proceeding 
the largest producing State, is susceptible 
: Orleans Ex 


that prevails in 


: A’ } 5 
impress of tne New Nnange, 


spite of the sentiment 
quarters against trading in futures there 
insistent demand from that State 
ing of the Exchange. 

An authority on the broader aspects of the cot- 


for the 


ton situation said with reference to the resumption 
of trading in futures: 

“A market for future contracts is essential to 
the cotton trade of the Without it 
movement halts and every correlative branch of the 


world. the 
producing, handling, and manufacturing industries 
is affected. From the raw cotton to the finished 
product every interest needs the protecting power 
of the future contract. Deprive them of that pro- 
tection and trade necessarily suffers. 

“ At a time when the new crop was maturing 
and harvesting was going forward rapidly, there 
was no open market for the staple, and, conse- 
quently, no stable price. Texas was offering at 
less than 7 cents, basis middling, and Georgia at 8 
cents, while other States made no attempt to fore- 
stall the views of possible buyers, but there were 
no buyers. 

“As a broad proposition, there could be no 
considerable movement in spot cotton until the mar- 
ket for hedges was rehabilitated, and buyers, ex- 
porters, and spinners placed in a position to insure 
their operations against possible losses entailed by 
fluctuating prices. It followed as a _ natural 
sequence, therefore, that until the future contract 
market was re-established upon the basis of current 
values the South would continue to hold its cotton, 
willy-nilly, while foreign mills were running almost 
exclusively at the expense of reserve stocks, and 
American mill§ replenishing upon a scale reduced to 
the meager limits of pressing current require 


ments.” 

















ih aed iene i net se 














New York, Monday, November 23, 1914 


THE ANNALIST 





413 





Foreign Correspondence 








MERICAN securities came into better 
fF ennesy last week in the London mar- 
ket, which was also heartened in respect to 
its own issues by the success of the $1,750,- 
000,000 war loan, which was oversubscribed, 
and which at the week end commanded 
a small premium. The subscriptions are 
said to have been entirely from investors. 
The reopening of the Stock Exchange is be- 
ing discussed, but no conclusion has been 
reached. Labor conditions in Great Britain 
are steadily improving. The postponement 
of the proposed opening of the Stock Ex- 
change here for bond trading had an ad- 
verse effect upon market sentiment in 
aris. Efforts to reopen the Bourse there 
are still unavailing. 





BOURSE PLAN WAITS 
No Success Has Aliended Effort to Resume 
Trading in Paris Sub- 
scribe to British War Loan 

Annalist 
PARIS, Nov. 21. 
under 


French 
By Cuble to The 


HE widespread effort which has been 


way to reopen.the Bourse is still unavailing. 
Sentiment has become rather more depressed since 
Wall Street renounced the plan to resume trading 
next week. Prices on the provincial Bourses are 
fluctuating, but the prevailing tendency is down- 


ward. This is particularly the case with the shares 


of banks with South American and Turkish in- 
terests. 

Some French houses have London balances now 
due and several operators are trying to unload in 
the London market. This is reflected in the ex- 
This 


stands barely above 25 francs, despite good French 


cessive weakness of the London cheque rate. 


purchases of the English national loan. 


WAR LOAN TAKEN 

Issue of £350,000,00¢6 Oversubscribed and 
Now Commands a Premium 
for Americans Revives in London 


Demand 


By Cable to The Annalist 
LONDON, Nov. 21. 
TE £350,000,000 war loan was the event of the 
The first £100,000,000 taken by 


banks and other 


week. was 


institutions. Regarding the re- 


maining £250,000,000, which was available for 
public subscription, the wildest rumors have been 
current, but it can now be stated confidently that 
the amount has been more than subscribed. No 
official statement, however, will be made yet. The 
Bank’s officials will work all day Sunday to over- 
take the work of sorting applications. 

The offering made a strong patriotic appeal to 
There 


because the 


practically no 
Stock Ex- 


small but 


the small investor. were 
speculative applications 
change is closed. Already a real 
premium has been established for the issue. 

The Stock 


and as a result sentiment is optimistic. 


is well over, 
The feat- 


ure of the week’s dealings was revived interest in 


Exchange settlement 


American shares due to encouraging cables from 
The Stock Exchange Committee met 


No announcement concerning its de- 


your side. 
on Friday. 
liberations was made, but it is believed the ques- 
tion of a restricted reopening was seriously dis- 
cussed for the first time. This cannot take place 
without the Treasury's approval. Military events 








$400,000 
State of Missouri 
34s 
MATURING JULY 1919-1921 INCLUSIVE 
Legal investment for Savings Institutions in 


New York, Massachusetts and Connecticut. 
Exempt from Income Tax 
Prices to yield 434% 
N. W. Halsey & Co. 
New York Philadelphia San Francisco 


are believed to have taken definitely a more favor- 
able turn, which may hasten events on the Stock 
Exchange, but actual reopening seems unlikely 
this year under present circumstances. 

The 
holders of all gilt-edged stocks. 


success of the war loan has reassured 
Confirming the 
impression regarding labor conditions previously 
cabled, the official figures for October show un- 
employment in trade unions amounted to 40 per 
thousand members, against 59 in September and 
71 in August. 


NEW MORATORIUM 


Terms of Debt Postponement in France as 
Recentiy Modified by a New Decree 
Which Aroused Much Opposition 


Special Correspondence of The Annalist 
PARIS, Nov. 1. 

R. RIBOT a few days ago presented France 

with a novel idea of moratorium, a substantial 
modification of the previous forms and none too 
comprehensible one. “It seems as if, finding too 
many intelligible traits in the existing muddle, 
Mr. Ribot laid himself out to provide us with ad- 
ditional instructions which shall absolutely blot 
out all the working possibilities of the mora- 
torium.” That is how a leading banker summarized 
for THE ANNALIST the financial community’s ap- 
preciation of the new decree. 

On all previous occasions—that is, on Aug. 9 
and 29, and on Sept. 27, the prorogations were 
granted for one month or Now, for the 
first time, the extension covers up to Dec. 31, or 
Apparently the Government 
exists cannot be 





less. 


two complete months. 
realizes that the trouble as it 
mended in a shorter period. 
Bankers have to release from today 1,000 francs 
plus 40 per cent. of pre-war deposits and an ad- 
ditional 10 per cent. thereof on Dec. 1. As ex- 
plained in a previous letter, most institutions vol- 


untarily consented to a 40 per cent. withdrawal 
of deposits as soon as the new National Defence 
Bonds were put on the market, so that no appre- 
hensions are entertained as to this new task set 
How they will face the 10 per cent. 
remain an open 
The decree betrays the Gov- 


on the banks. 
supplement in December will 
question till then. 
ernment’s own doubts on the subject,as in its ex- 
position the following comment occurs: 

“Should any institution find itself 
satisfy the obligations arising from this decree, 


unable to 


a procedure would be devised by us in order to 
offer every guarantee to the interests at stake.” 

The climax comes in the new provisions regard- 
ing commercial bills, the due-date of which had 
been simply put forward by the preceding mora- 
toria. Now the prorogation is qualified as follows: 


Iue-date is remanded to end of December for all 








Chicago 
Inc.) 


Baltimore 


Boston (Halsey & Co., 


debts contracted before Aug. 4—and bills subscribed 


before this same date by persons who have been 





mobilized or have their usual! domicile in territories 
whien are in the enemy's hands. 


For all debtors not included in the two categories, 


the procedure of bill protest shall be suspended during 
the said two months, but during November the bearer 


of a bill shall be entitled to claim payment of the 


amount thereof—wholly or in part—from principal 

debtor (drawee), and a fortnight after default apply 

to the President of the Civil Courts for permission to 
enter an action against the said debtor. 

How are bankers to follow these prescriptions? 
They hold an endless number of bills discounted 
and, as soon as the moratorium was first de- 
creed, they annulled all items cast to customers’ 
credit as proceeds of bills purchased, the due-date 
of which had been remanded by law. This may 
have been either legal or not—because a negotia- 
tion of bills is supposed to be final until the bills 
themselves are protested for non-payment—but, 
anyhow, it was generally accepted without demur, 
indorsees became debtors in account and the bills 
remained as a collateral guarantee. Under such 
circumstances the banker cannot use now his own 
discretion in the matter of requiring payment from 
drawee and, in order to avoid all responsibility 
toward his last indorser, he must perforce apply to 
the civil courts for permission to prosecute in 
every case. 

Unless the decree is mended, therefore, there 
may be a million applications and consequent in- 
quiries by Judges in the courts; one dares not 
think at what distant period in our future exist- 
ence such cases will come up for a hearing and, 
meanwhile, what will happen to the relationship 
between banker and his last indorser and debtor? 
The amount involved almost certainly will run into 
several hundred million francs. 


DUTCH TRADING STOPPED 


Minister of Finance, for the Protection of 
the Market, Forbids Trading at Less 


Than Official Prices 


i 


Special Corre pond ¢ } i 
AMSTERDAM, Oct. 


HE managers of our municip: vy by order of 
the Minister of Finance, have forbidden ail 
transactions in stocks or bond f 
which the previous small tw ‘ ‘ of 





the official Exchange, or outsid t, has eome to 
a standstill. It appears ; the unofficial trans- 
actions, which were closed at p: y consid- 
erably below those of the last official quotation 
list, dated July 28, were handicappi the Minis- 
ter’s plans, according to ch he hoped to fi: 
solution for the still 
pave the way for a reopening o Sto Lx- 
change. 
The 
cording to the Stock Exchange law of 1914, shows 
the significance of this 


Ministerial decree, which w: sued ac- 





as a consequence of the cri 











the regulation of Stock Exchange matters in é 
hands of the Minister of Finance This law took 
the power out of the hands of the ge 
Committee. This change was due in large meas- 
ure to the inability of the Stock I ange Com- 
mittee to find a solution for the prob! which 
arose out of the war crisi 
The complications in the Stock I appear 
to be of such serious proportions that the Min- 
ister has not yet published according 
to which he expects to solve the problen B , 
bankers, jobbers, brokers, oney lenders, and 
money borrowers are | comprised t ame 
union of Stock Exchange me e} l asures 
which up till now have bes aker sequence 
of the crisis have trongly indic 1 that it is 
almost impossible to protect or group W 1 
harming another one. W e St Exel @ 
was closed on July 29 o g to; t f t a- 
jerity of the Stock E e 
provisions relating to th y and 
the valuation of the c e 
set aside until further notice, a d ) as 1 
which decidedly was mo i f borrow- 
ers than of lend 3 
action the latter were 1 only I a position 
in which they could t 
they were also obliged to ] l- 
lateral for their loans, ed at tl] fficial 
prices before the outbr 
The fact that, owing to w: nd il 
value of the collatera ] e 
taken into account. It it 
this situation has fully impressed tl le con- 
cerned with the fault of combir it 
interests in one union. 
EUROPEAN BANK STATEMENTS 
Bank of England 
Week Ended 1 
14 ; 
CS tae Sassnenae 142 f 4 
Reserve . ) 2 9 
Notes res.. 1 1 2 20,450 


Res. to liabilities. 

Circulation 35,312,000 ‘ 8.277 , 

Public deposits , 9 

Other deposits......147 5, 000 248 144 ri 13 
5 
> 





Govt. securiti 


Other securities 107.1 MM) 
Discount rate 
The changes, as 
were 
Gold . . 4£2,289,21 _ i 
Total reserve. 3 495 » | ’ ‘ 000 
Notes reserv« + 3,587,000 t i 1 4 000 
Res. to liabil } 0.69% ¢ : 0 
Bank rate Unchanged Ot} 0 
Bank of Germany 
. 
*Total coir ynd M 
bullion .. 1.890,.844,.000 1.9 P . 4) 
Of which gold 1 14 4 
Bills discounted... .2,773,543,000 2 “ 
Loans ‘ 35,502,000 ) ) 
Securities aad 228 . 
Circulation $170.7 my 
Deposits 1 1 7) 


*Ineluding 


Bank of Netherlands 





W End 

1914, 191 12 

Dutch I 

G 
Gold ...c 1 t i5 
ED 0-6. a5 5.0.4:0 7,404,2 o24 
Bills discounted 101,7 " “3 
Advances 95,11 77,957,435 
Circulation $1,( S05 ¥ 110 
Deposits ....... cose 198. 609 180 
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The Cost of Living 
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howing fluc ous in the average price of a group of commoditics. The Annalist Index Number 















te y-five food commodities selected and arranged to represent a theoretical family’s food budge 





‘THE CREDIT POSITION 


a Ee f ° 
£ } Cz i QO 7? e rt 7s | New York Lanking Position 





























































Both Ba d Trust C&mpanies, Average Figures.) 
Loans. Deposits. Cash. rve 
’ ah Ay +ryy a’ nny i i ord 
Weal THE ANNALIS1 INDE x NUMBER Last week ...........5..$2,146, 189,000 *$2,0 $350,462,000 *12.95% 
-——Weekly Avera Yea sce a he Week before ........... 2,152,170.000 l, 442,799,000 22.99' 
Nov. 21 DO.t1 1913 39.98 896 .. 80.09 | Same weel 1,914,295,000 1, 413,576,000 23.52% 
Ov. S1....... 100.11 L913. ...... 139.98 1896..... : This y< leis 2.750 ,2382,060 2.062,7 70, 000 515,426,000 25.08% 
Nov. 14..... .151.81 2 na 143.25 RE «wn vara 109.25 on week ended Sept. 19 May 16 May 25 Jan. 2 
= This ‘ 1,.874.614,000 1,717,649,.000 *850,462,000 12.3 
5 | on mg Jan. 3 Jan. 3 Nov. 21 Nov. : 
) a Ps STIATS OF PO) 7 ls oh et iT | on a . : . ¢ 
POTENTIA! OF PRODUCTIVITY evres affected by change to new banking system. 
Phe Metal Barometer Specie Movement at the Port of New York 
id of Octo 2 saree ashen Week Ended Nov. 21. forty-seven Weeks.— 
914. 1913. 1914. 1912, “sea Exports. Imports. Exports. 
Daily pig iron capacity, tor 53,252 78,558 60,427 83,579 | Silver ......ce00es. $478,027 $1,086,319 377,684 $40,222,919 
$3,787,667 SUED st isnvaxtcectes 379,302 41,470 9,047,240 128,300,594 
ih Mabawa eines 7,358 $1,128,28% 18,424,924 $168,5 












—Same Week 
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ane 1 Sept } i 2 Citi - | : - : oa ‘ 
RTT “a4 mt 191 71 * "191: | Week. Week. High. Low. 1913. 
sxereyy Wot f piper ae enn agg | Call loans at New York. .4%@i't2 5 @6 10 1's 2%@3 4 
$0, $65,102,507 SAS 154,002 $75,272,154 $62,976,175 $65,705,443 | Time loans at New Yorl i 
Migration (60-90 days) .. »- 4 @5'2 Fy ae 10 y 4 4%@5% 5%@6 
= | Commercial dis counts: 
Aue Cight onths— | New York 1L@b6% T 314 4@6 5% O14 
1914, L913. 1914. 1913. | ao 2 Beaeeannnee sy 613 @7 6 @i7 i) 4 63 eG : 6% a 
" 73 | liliade!phia on 6 @7 i's 8% 5%@6 6 @6% 
mily) ( l 31,69 { ‘ ~~. : : t Pig. oa : 
‘ lke 4540 spec gota (G94 iri Site EE OR re 514@6 6 @6% 8 3% 5%@6 5% @6 
: @) ound enly) 0.207 Oo 949 8,454 70.095 Sh TE" a ea eee ee 7 6 S 114 6 @T7 6 
~~ += a - Minneapolis ...... ..¢ @8 7 @8 8 6 6 @7 6 
lance 7,399 102,938 70,208 746,778 | Exchange 
= = Sterling exchange, $4.88', @$4.874s for demand, $4.85144@$4.84™% for 60 
* ‘ rx " . “cs v r 7 ewe ¢ ’ ou : 72 ‘ar os se P. } > » Nea 4 . ly ctie 
MEASURES OF BUSINESS ACTIVITY days, and $4.89 @$4.87% ‘for cables. Excha on New York at domestic 
centres ruled thus: 
Bank Clearings Boston. Chicago St. Louis. San Francisco. 
Entire country ims 1. Porcentages show changes fron preceding year. i a pa par 1he discount 50c premium 
“ I. « The v befo P.C. The yeartodate. P.C. | Nov. 17.....sccsecess par par Se premium 50¢ premium 
/ 7.027 ras - ov. 18 ‘ at 0c discount 5e n 50c emit 
ee $2,870,971,034 —16.1  $2,827,037,032 —17.5 $141,104,095,576 — 7.4 Nov. 18......+++++++: pa 10c discot s¢ premium = 50¢ premium 
‘ ‘ = . < So | Nov. 19...-.ceeeeeese par par 5c premium 50¢ premium 
| ee . 3,421,900,421 5.0 $,428,195,966 —12 152,465,610,154 — 2.2 | Nov. 20.......ccccees par 20¢ premium 5e premium 50c premium 
> ee 3,600, 750,376 4-12.4 3,903, 276,816 re 155,905,322,917 + 8.2 | Nov. 21......cccccces pal 20c premium 5¢ premium 50¢ premium 





The Week’s Commercial Failures 

teported by telegraph to The Annalist Week Ended Week Ended Week Ended 
; Year's Nov. 19, 1914. Nov. 20, 1913. Nov. 21, 1912. 
silicon tac ty To- Over To- Over To- Over 





For the week ended Saturday noon. 
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marge Neg ren ya tal. $5,000. tal. $5,000. ~— tal. $5,000. 
~ talewce ' See cae MIN sip davdn dd Wied Slantonies 191 90 149 71 13 56 
a tae = 689.413 47 | South ...ccceccescoeeees 37 41 112 32 82 28 4 
i site a errr eres 105 44 68 28 61 26 3 
Total ex. $1.770,S78.554  $2.270,758.087  $93.80T,152,997  $100,57 £079,421 9.4 | Pacific ...... ree eee 41 11 44 18 40 16 x 
ee See i : a ee .. | United States ....... .. 474 186 373 149 $18 126 4 
ae range pec lla Gg  < SSREE Sonik . 67 25 37 12 32 12 3 
i on ne dogs O12 208,326 - 5.8 : : 
Cincinnat! ; ,190,011,907 — 0.9 Failures by Months 
Cleveland — = M9 ——-October. Ten Months————____ J 
Denver — 58 1914. 1913. 1914. 1913. 1912. j 
aay + | Number ...... 1,686 1,434 14,527 13,146 12,966 . 
man. SNe. Ne * (5 | Liabilities $29,702,178 $20,245,466 $301,665,199 $216,992,042 $169,306,697 
Lo \r _ v0 = a RS i 
oulsville 508,202 650 a ’ . SION — : 
Siansepet usiseenase (1,35 ; 5S OUR FOREIGN TRADE 
Sew Ork $12,445,280 — 5.3 — October. Ten Months. 
Omaha 2s,nH 814,369,400 — 2.1 *1914. 1913. *1914, 1913. z 
Philadelpt , Ose 7,701,013,783 — 69 | Exports .........-$195,283,852 $271,861,464 $1,662,685,841 $2,005,283,622 L 
Littsburg S729 Ft 2.G05454.000 10.0 1 Tmports «+ .++++++ 137,978,778 132,949,302 = 1,548,429,652 —1,460,334,373 
s Paul ree SIS 2G,215 SUU,65, 4 cositgeaalint tai - 
San Frat ) 228,071 1 — +47 | Excess of exports. . "57,305,074 138,912,162 114,256,189 544,949,249 
Seattl 568,978,117 Oa *Preliminary figures. 
P > in aon one con etaens Geneetonnes G@SMAAOLaNS = 4s . Exports and Imports at New York 
a oe es ee cipal ae ee Pen eee a eee —_ -Exports. Imports. 
Grar t 1 $2406, 606,711 S$2.004,007,082 $126,205, 152,908  $137,565,174,840 — 8&2 ¥ 1914. ror 1914. 1913. a 
; 5 se cei Week ended Nov. 14.$24,189,270 $17,537,272 $17,540, 530 22,108,366 5 
Gross Railroad Earnings Fr orty-six weeks aeaate 773,390 811 773, 100, 407 864, 557,222 508,208,892 4 ; 


































«Second. Week Fis Week i rth Week § Month of §July 1 to os = 
in November in Noveniber ir tk r September. Sept. 50. W EEK’S PRIC ES OF BASIC COMMODITIES 
This-year..... $6,685,438 $6,426,093 $9,849,556 $184,920,095 $546,370,541 Range since Mean Mean price of 
Same last year ° 7,428,306 7,169, 4288 10,995,834 190,095,317 561,297,420 Current Jan. 1. Price other years. 
4 Po. ge cenmmiaatainl Price. High. -Low. s’ce Jan. 1. 1913. 1912. 
Gain or loss. .. —2$732,868 —_$743, 295 —$1,146, 178 $5,175,222 —$15,026,879 Copper: Lake, per pound............. $0.1225 $0.15125 $0.115 $0.158125$0.16125 $0.1597 
9.3% —10.4% —10.4% —2.7% —2.7% Cotton: Spot, middling upland, per lb.. .0760 .1450 .0750 -1100 .1310 .1147 
ee > ae a Hemiock: Base price per 1,000 feet....24.50 2450 24.50 24.50 23.75 21.65 
18 roads. 716 roads. $17 roads. $38 roads. Hides : Patker No. 1, Native, per pound. .22 2 1750 «4.1975 ©=.18125 175 
The Car Supply Petroleum: Crude, per bbl..........-- - 1.45 2.50 1.45 1.975 2.25 L.G7 
ae Oct. 1% ———————-Nearest Report to Nov. 1 ? Pig aa A aqme at Pitts., omtgpettaga = mae ae 17.025 — 
> kar Ag te . , . Rubber: Up-River, fine, per pound...... 67 15 6 895 905 13 
Netsurplusofali 1914. 1014. 191% 1912 1911 1910 8=661900. 1908 Silk: “tn Italian classical, per pound. 3.45 470 345 4.075 4.40 3.847 
freight cars...470,096. 151,982 *1,842 *51,259 26,514 34,581 *3,286 109,515 | Steel billets at Pittsburgh, per ton...... 19.00 21.00 19.00 20.00 24.25 22.38 





*Net shorthg#: Wool: Ohio X, per pound....... irae * 29 .23 26 27 
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Transactions on the New York Curb 


Week Ended Nov. 21, 1914 


















































































Industrials —Week’s Range.—— Net —Week’s Range Net 
—Week’s Range.—- Net Sales. High. Low. Last. Ch’ge. Sales. High Low Last. Ch'ge 
Sales. ; High. Low. Last. Ch’ge. 8,500..* C. O, D. Cons..... 5 4% 5 oe Standard Oil Subsidiaries 
800..Brit.-Am. Tob., Ord. 15% 15% 15% <a 11,500..Combination Frac .. 11 10 11 se 47..Atlantic Refining 560 515 538 0 
600. .Brit.-Am. Tob. O. B’r 17 16 16 oe 100..Consol Ariz. Smelt.. vs t's ts ae &2. Bue keye Pipe Line. .115 112% 123 
1,302. .Kelly-Spring. Tire... 63 51 62 +10 120..Copper Mines ...... 1% 1% 1% eo. 16..Cortinental Oil 219 215 218 3 
50..K.-Sp. T. new, Ist pf. 75 1D 15 el 1,600..Crow1n) Reserve ...., 84 63 68 —20 20..Crescent Pipe Line.. 45 41 42 
54..K.-Sp. T. new, 2d pf. 93 90 93 oe 9,000..Dia. Black Butte.... 3 2 3 ; 99..Cumberland Pipe L. 58 54 oe 
600..Marconi of Am...... 2% 2% 2% . S225... FIOrence .....6200008 45 35 39 +7 aan ened 473 , 7 4 
a oan , 2 2..Galena-Signal Oil 173 172 172 + 
1,350..Maxwell Motors .... 14% 13% 14% .- 16,900..Goldfield Cons ..... ly%% *95 1m + & : “e eee ona ss , . ‘ ; S 
®, " 86..Indiana Pipe Line 9 ¢ 2 
20..Maxwell Mot. Ist pf 44 44 44 oe 3,500. .Greenwater 5 1% 5 a s Sarak = ‘ ; 
400..Maxwell Mot. 2d pf. 18 17 18 —1 : ; Alara, y 183. National Trans 8% 36 I 
600..Mays Oil ....... ee 15 15 4 1,100.. Halifax Tonopah .... 25 24 24 + 42..New York Transit. .225 21 22 
; , my , 6,100. .Inter Mines Dev. Co. 22% 21 221 40..Northern Pipe Line. 91 ox 5 
19,200..Riker & Hegeman.. 8% 7% 8% + % = ig : ei be 805..Ohio Oil ............179 170 174! tly 
83,200..* R. & H. Cor. rts... 35 21% 34 oe 400..Kerr Lake .......... 4% 4% 4% ~~. can Bick. ON tes + Sp 
SP.. Bawa OF). .ccccccccs 7% 7 7% es 11,150..McKinley-Darragh... 57 48 57 = +-15 223..Prairie Oil & Gas { # 
2,250. Sterling Gum, w. i.. 4% 4% 4%+ % 500..North Butte Develop is s a 11..Solar Refining 236 
200..Un. C. St. Co. of Am 88 85 SS —1 ee ee — 8 8% +1 800. .Anglo-Am, Oil i % 
16,100..Un Cig. Stores, new. 9 8% 8% + % 22,000..Pacific Smelters .... % ti Yess 150..South Penn Oil 279 248 279 29 
8,820. Fogel _ Profit Sr. Corp. 12% 11 1l%y+ % 6,800..Stewart .... eee 1% m+ % 12. -Southern Pipe Line.198 “ 
100..U. S. Li. & H., new.. 3 a 3 ee 24,100..Tonopah Merger .... 37 3 as «es : 3. Southw. Penn P. L 25 118 
5u..U. S. L. & H. pf ere 20 20 20 oe 4,425..Tonopah Extension... 2% 2% th om & 505. Standard Oil of Cal 290 ) 285 2 4 
500..Wayland Oil & Gas. 3% 3% 3% 5..Tonopah M. of Nev.. 7 7 7 —% 144. Standard Oil of vo a.415 460 
125..Willys-Overland .... 70 68 70 oe 2,000..Tularosa ........... % = 8-32 a #2. .Standard Oil of Kan.352 aa iS 
1,410..World’s Film ...... 4% 414 4% + % 750. Tuolumne Copper .. 35 30 30 = 17..Standard Oil « Neb 340 $2 . 
500..United Verde Ext... 14 1% 1s ee OES OF OF HM. 3.080 * ; 
Mining 15,600..West End Consol.... 57 46 ST +2 3 pee aan = pel lg a4 : = r 
00..We End Ext...... 2 1 9 re 7..Standard Oil of Ohio.425 417 42 
TES: MOMRIE cis cecies ca. 30% 25 29 + 2% ae Lng we aa eo : © een & Finch Co..108 108 
5,000..Braden Copper ..... 5% 5% 5% + % 500. Yuk ingests ala oy me gs 200..Union Tank . 79 80 1 
. : 500..Yukon Gold Mines... 2% 2 2 - & ihe . =e 
500. Buffalo Mines ...... % % 4+ cual “ ; - ” *+ % 115..Vacuum Oil . 185 t & 
1,200..* Caribou Cobalt .... 64 62 62 —6 * Cents per share. 13.. Washington Oil 10 at af 
Transactions on the Boston Curb 
Week Ended Nov. 21 
Net Net Net 
Bales. First. High. Low. Last. Ch’ge. Sales. First. High. Low. Last. Ch'ge. Sales. First. Hizt “*h'ge. 
ee eee 20 27 oat 27 7 1,360.. First National.... .99 1% .95 is +.11 3,350. .Ohio Coppe: OS 13 On 
500. Atlanta Goldfield... .29 .29 .29 .29 oe 1,030. .Goldfield Consol... 1ys 1% 1 lye +.51 100. .Old Dominion rets. .05 OF 
16,240..Bay State Gas’... .11 12 10 11 +.01 1,800. .Goldfield Merger.. .22 23 .19 -22 i 15. -Riker-Heger an S7% 8 q 1% 
200..Bohemia ......... 1% 1% Mm 1%+ #& 120..Houghton ........ 1% %% Mm Mm CO. Ses. a ring aay a < 
1,700. Boston Ely ....... 5 8 6 BB .. 900..Humboldt ........ 12.12.10 10 —.08 —-iglhopenene gaits as ee 
1,600. .Butte & London.. .19 et sealed: 1,225..Iron Blossom .... 1% 14 1% 1% poo ote wae Midway 9 ) 4 : 

—_ e * > a 33 : ae * . ° eé . ° mops Midway... .o ‘ . 
pga tn ple gl lle le ol eg 11,440..Jumbo Extension.. .05 vy .77 Ae +21 1,550. Tonopah Merger.. .83  .36—.31 11 
a . oe 150..La Rose .......... RM Hh Mh ae 1,100..United Cigar St.. 8% 8% 6 % 

P< arsenite ‘pyr i ia oe 200..McKinley-Darragh .46 46 45.46 +.04 370..United Profit $ 124%, 124% 12 Q % 
ee sss ee es 1,200. .Majestic .......... 12.20 12 .20 +.08 8,370..United Verde Ext. 1% 24 1 Ys 
1,440..Davis-Daly ...... 59 .80 .59 .80 +.25 1,200..Mexican Metals... .16 .18 .16 18 - 

800..Eagle Blue Bell.. .82 83 .80 83 +.03 3,150..Nevada Douglas .. .45 48 43 48 +.02 75,179 total shares. 

Week Ended Nov. 21 
Name. Rate. Maturity. Bid. Ask. Yield. Name. Rate. Maturity. Bid. Ask. Yield. Name Rate. Maturity i Vield. 
Amalgamated Copper ...5 Mar.15,'15 100 100% «4.62 General Rubber ........ 444 July, 1915 99 99% 5.20 Penn. R. R. conv . 3% Oct., 1915 { rire 180 
American Locomotive ...5 July, 1915 99% 100% 4.60 Harlem River & Port....5 May, 1915 90 96 14.00 Pub. Serv. Corp. of N. J.5 Mar., 191¢ ; “2s 
Am. Tel. & Tel. sub..... 5 Apr., 1916 995, 99% 5.09 Hocking Valley ......... 6 Nov., 1915 9914 100 6.00 Seaboard Air Line... 5 Mar., 192€ 6 00 
American Tob. Scrip....6 Sept.,1915 100% 100% 5.05 International Harvester..5 Feb.15,15 997% 100%, 4.45 Southern Railway ... 5 Feb., 1916 98 9 SS 
Baltimore & Ohio ...... 4% June, 1915 99% 99% 4.75 Lackawanna Steel ...... 5 Mar., 1915 9714 99 8.45 Southern Railway .. & Mar.,1917 97} S 5 
Bethlehem Steel ........ 5 Juneli,15 99% 99% 5.45 Lake Shore & Mich. So.. June, 1915 5.00 4.75 Poe Sulzberger & Sons 6 June, 191€ f Th 
Brooklyn Rapid Transit..6 July, 1918 98% 98% 5.50 Lo. G. & = pay A. & 0.6 Apr.1,°1S 95 97 7.00 United States Smelting..5 June, 1918 < 7) 
Canadian Pacific ....... 6 Mar.2,'24 101% 102% 5.70 Minn. G. + pay J. & J.6 June 1,17 98 984 6.50 Un. Typewriter ........5 Jan. 15,°16 6% Shy ‘5 
Chesapeake & Ohio..... 5 June, 1919 88% 89% 7.35 Michigaa pelos ree y- 4% Mar. 2,15 9914 100 4.50 United Fruit ...6 May, 1917 100 & 5 
Cc. P., M., pay M. & N..6 Mayl,'17 9% 7% 7.00 Montreal Tram & Pow... Apr., 1915... 991% 7.65 United Fruit soeccseeesd May, 1918 96% 7 90 
Chicagu & West. Ind....5 Sept.,1915 99 99% 5.60 New England Nav....... 6 May, 1917 871, 91 9.85 Utah Company oes 6 <Apr., 1917 & “50 
Chicago Elevated Rys...5 July, 1916 % 98 6.35 N. Y. C. & H.R. R. R...5 Apr., 1915 99% 99% 5.35 West. Pow., pay J. &J..6 July18,15 99 ‘ 6% 
Consolidated Gas ....... 6 June, 1915 100% 101 4.57 N. Y. C. & H. R. R. R..44%4 May, 1915 99%, 99% 5.60 aww Week Clty Mates 
Erie Railroad .......... 5 Apr., 1915 98% 99% 6.33 N. Y. C. & H. R. R.R..5 Sep. 15,15 9814 99% 5.60 ' — 
Erie Railroad ..........5 Oct., 1915 97 97% TS N. Y. C. & H. R. R. R..5 Oct., 1915 9816 8% 5.90 New York City...... ..6 Sept... 191 102 4 1.37 
Erie Railroad .......... 5% Apr., 1917 94% 96% 6: N. Y., N. H. & H. R. RK. May, 1915 9314 97 13.25 New York City..........6 Sept., 1916 102 ‘) 4.02 
General Motors ........ 6 Oct., 1915 100% 100% 5. Pacific Gas & Electric...5 Mar.25,15 9954 100 5.00 | New York City ....... 6 Sept., 1917 108% 103% 4.50 
Dividends Declared and Awaiti P _-_ ; 
STEAM RAILROADS. Pe- Pay- Books 4 Pe- Pay- Books Pe- Pa oks 
P Pay Books Company. R ate. riod. able. Close. Company. Rate riod. able. Close. Company. Rate. riod. a} paps 
> 3 : Tov. 3 ; , = “ Ss ae ' ; on 
Company. Rate rod amis. Gloss | NertaRie byt, Bes 12 sNov-3 | Cats Shemicats, ms Bet} Bee | Pius Brewing ty @ : 
A.. T. & S. F...1% Q Dec. 1 *Oct. 30 a RS Q Dec. 1 *Nov. 20 Gen, Chetuical1ig Q Lee. 1 Nov. 19 Pr. Steel Car... % G Dec. it 5 
Atl C. Line../1% Q Dec. 10 Nov. 30 Roch. R Gen. Asph. pf..14 Q Dee. 1 Nov. 14 Do pf. 1% Q Ne s 4 
Bos. & Albany. 2% Q Dec. 31 *Nov. 30 “a pf. Q Dec. 1 *Nov. 23 eee moetrre..3 5 Q Jan. 15 *Nov. 28 P. R.-A. Tob..t5. Q D Nov. 14 
‘ D fash. (D roodrich 3. F. Quaker Oats 244 Q Ja D . 
Can. Pacitic. ..2% Q Jan. 2 spec. I Ry. & Dec. 1 Nov. 14 th Onsen, Q 1 Dec. 21 Do pf. ......i%, @ Feb. 2t Pes 4 
Ches. & Ohio — Dec. 31 *Dec. 5 } < . . , I 5 Q 1 
Chestnut Hill, ty Q Dec. 4 Nov. 20 Do pf. Q Dec. 1 Nov. 14 Gt. N. ore ; 22 Dec. 8 Solar Refining.5 Dec ¢ Nov. 20 
Chi. & N. W.11% Q Jan. 2 *Dec. 1 Wisc.-Minn. Gt. N. Pape . 1 *Nov. 20 So. P. R. Su; 9 S Deo ie 
- “ as . - * 4 P. Dec. 1 Nov. 17 Hack. W. Do tr Ay Q J a Db \2 
Do pf. ...2 Q Jan. 10 Nov ; : E pf. 1 Nov. 14 So. Pipe I Ss ey +) é 
C., N.O. 3 — Dec. 10 *Nov. 2 ee We os = - So. Pipe L.....6 Q Dee, 1 *N¢ é 
C.N.0 Ex. Dec. 10 $Nov. 28 INDUSTRIAL AND MISCELLANEOUS fae eee © Bt i eee SW. &Lpt1% @ Dec. 1 Nov. % 
pf. Q Dec. 1 tNov.2 Haw. C. & Sug.50e x Dec. 5 } 1 35 St. ¥ NUy5 ( D i: ’ ‘ 
~jeadeck . _ Jov. 16 aw. C. Sug. ex. ec 5 Nov. 25 St. Oil of N.J ¢ De 1 aN " 
Cleve. & Pitts... @ Dec. } SNov. 10 Adams Exp... 2 one = Home. Mining.65c M Nov.25 Nov. 20 Ss Oi ae m. 2 a4 D« N 7 
Do spe. Q Dec. 1 *Nov. 10 Amal. Copper... % sa 24 Inland Steel 1 Q Dec. 1 Nov.10 SO. of Q I ~ . 3 
a jf 4 . « Jou. 16 . eens . al JOK ix iN ae 
= » i - See I oNov. iH om yh den Nov. 1} « Har. N, ie de, 9 Anew te r. Noy. 30 *N 9 
N.Y,, P. & N..$3 — Nov. 30 *Nov.14 | Am. Radiator..2% ae. = Int, Har. Corp, - x 7 ao 1 : 
Hort. & West..1% 8 Lee. 19 yn = Do pf 7 Nov. 13 oe Nik ph ekaed L g Tee. 1 *Nov. 10 — Jan. 1 ; 
enns’ vania.: ov. 29 4 scp acl n Cl... ; ec. Nov. 14 Q De 1 N 0 
Pennsylvania . 1% Q Nov. 30 *Nov. 2 we ay gar com. ‘ ‘Dec. 1 Int. 8S. &C.. 2 Q Jan. 2 *Dec. 21 Q De 1 f i7 
Phila & N.1% Q Dec. 4 Nov. 20 A Tobacco. .: Nov. 14 Jumbo E xt. M..5e — Dec. 15 Nov. 20 @ Jar ‘Dec. 19 
SLEpEs” ~ Dec: 1 Nov.14 | AMinuc eres Nov. 0 4 ee eee eee 2 = "Nov, 30 
: a) . NI » ise GE cccces ec. OV. a ¢ ex N 0 
Reading Ist pf.1 8 Dee. ” Pll 2s Atlas Powder. 1% tot = Lack. Steel pf.1% Q Dec. 1 Nov. 30 Oo i = 15 
sees 4 “4 n. . Berd. CM. pt.1% Dec, 5 7-0. G. maga. 1% g pee. 15 pee i Q Dec. 20) Ds 1 
» ds, : . <lyn 7as.114 pen eeugn ) of i, Ss . 15 > No . are F 
Q Jan. 10 Dec. 3 B’klyn U. Gas.1 Leh. &. & ‘1° Q Nov. 30 *Oct 1 = Dec 2 1 i 
So . Q Jan. 2 *Nov. 30 Br. Col. F. & P.1% Lig. & M. Tob..3. Q Dec. 1 *Nov. 16 
So. 2 t Hold. rec. Oct. 31 nom. rae” i Tae 1% Q Nov.30 Nov. 16 Q De Nov. 16 
2 . 2 *Dece. 1 % Mass. 7as os. Q Dex N« 18 
Union Pacific. Q Jan ec Cambria Steel...1% wet ree» = Dec 1 Nov. 14 : Q Dee. 1 Nov. 14 
EE . s. Mis Val. May p 4 ec. ov. 2 Woolworth (F. 
STREET RAILWAYS “? tae 0 Mid, W. Ut. Peay Q Dec. 1 Nov. I W.) Co.......1% Q De 10 
321 . *Nov. 3 *heseb’h- ‘low Ist pf.1 ec. 1 *Nov. 17 Woolworth (F. 
Am. cere Q a * os . Chesedyh a eo Stee Bed fool 7, i “6 és ? * 
Baton R. E. pf.3  — 4 om a Cl. & S. B: Q Merg. Lino....3 Ex. Dec. 31 Dec. 5 Sintland. wt sneak banks ne 
Br. T., L. & P.1% Q Dec. ‘ahi Col. Power Q Mont. Cottons. 1 Q Dee. 15 *Dec. 5 aie AY he iat 5 
Cent. Ark. Ry. X Col. Gas & Q Do Pe .1% 8 Dec. 15 *Dec. 5 tPayadle in dividend certif tur- 
& L. pf.......1% Q Dec. 1 *Nov. 14 Ct. Pow. Q Nat Biscuit. .. ote 8 Jan. 15 sPec 28 ing Nov. 1, 1919, and bear st 
Detroit United..14% Q Dec. 1 *Nov. 14 >. = arr Q Do pf. ....+.. Nov. 30 *Nov. 1k f Nov. 1, 1914, at rate 4 ent. 
Easton Con. El.1-3 M Nov. 24 *June 26 Cons. Gas...... 1% Q Nat. C. & S. pf.1% Q Dee. 1 *Nov. 20 coop aint Beers ay pres _ 
El Paso Elec..2% Q Dec. 15 *Dec, 1 Crescent_P. Tae Q . 15 Nat. Lead . 3 Dec. 31 Dee. 11 Pp f » payed i 
MGM o5655 0% — Jan. 11 *Dec. 24 C.-Am. Sug.pf..1% Q , ee N. Sugar Ref..145 Jan. 2 Dec. 7 tificates to be mailed on Dec. 10. iPay- 
M. Bdg. 3cL..1% Q Dec. 1 *Noy. 27 Cumb. P. L... — Dee. 15 Nat. Transit...75¢ Q Dec. 15 Nov. 30 able in able in scrip. 
Di Match D 15 Y. Air Br..14% Q Dec. 23 *Dec. 2 ss 
Deere & ee pt. i 8 fon. L N ™ € Q ~ D 1 *N 20 7 
. eee! me L. & P. ud ec, Nov. 2 
Wechsler & Mills Bom, ‘rexeiies iy Q Jan: "3 14 9 dan 2 Bee it GOVERNMENT 
e ’ Du P. I. P. "2 ‘s oe ov. 
pf.14 Q Jan. 2 1m@ Q Dec. 1 Nov. 20 INFORMATION 
Public Accountants and Auditors, Eastman Kod.2y, 3 Jan. 2 1. Q Dec. 19 Nov 2 We Specialize Upon News of Congressional 
Do pf. .......1} Jan. 2 Ex. Dec. 1 Nov. 24 ecutive Action in Washineton Affect- 
. + $ and Executive Action ct 
Efficiency Engineers, Es. & H. Gas.4 — Dec. 1 Nov. 20 Penn. Light’g.1 — Nov. 30 *Nov. 24 ing Business Interests EB: ient—Reliable. 
Fed.M. & S.pf.1 Dec. 15 No Peop. Gas Light, Bureau of Corporate and Financial information, 
Waynesboro, Pa. 42 Broadway, New York. Galena-Sig. OiL3 Dec. 31 *Nov. 30 & Coke....... Q Nov. 25 *Nov. 2 (CHAS. E. KERN, M € 
Telephone Broad 1254. De pF. .cccecd Q Dec. 31 *Nov. 30 Phila. Elec. ‘ [39% Q Dec. 15 Nov. 20 701-2 Riggs Building, Wasdinetee, B. Cc. 
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Reserve Banks 
ONE RA r E _REDUC ‘ED 


Boston Federal Reserve Bank Lowers Its 
Figure on Short-Time Paper—All the 
New Banks Set Under Way Smoothly 


WAORMAL authorization to begin business was 
4 

sued to each of the twelve 
last Monday, and they began on that day 


ve the deposit of the reserves which the mem- 


Fede: al Reserve 


tO 


! qt 1 to turn over to the cen- 


anks were required 
institutions. On the same day several of the 
cluding the New York bank, 
g for tl 


in t 


began redis- 


} bes 
1e member banks. 


he week the first of the Federal Re- 
tes were put out. Some were issued in 


ent of drafts on the Reserve 
put out 


janks, but in a 
of cases they w merely in re- 
» to requests from banks which wished to 


get 


exchang- 








t} w currency, and did so by 
ld or lawful mo for the Federal Reserve 
process which would greatly strengtl 
{ gold holdings of the Reserve Banks if it were 
yal largve extent 
ihe vi r of the es e pro 
8 Chere s oO é t ol 
r hich on ban rs i ne as 
i, fe 1 t e it b he 1 > 
t ‘s bev: to tur! cash over to the Reserve 
< On the money rate eased 


contrary, 


ring the week 





Only one char wos made in the discount rates 
fixed at the outset. The Boston bank, with the ap- 
of the I e Board, lowered its rate on 
paper from 6 per cent. to 542 per cent. 
e it to the level of the rate which had been 
fi for the Ne Y« d Philadelp! i k 
THE FIRST DISCOUN! 
ry) with any o rt il Re 
i Chemical N ) 
) j TF pledge th 
i! I | R erve Ba KR OL 
1 ca tn ‘ cul ) ecure 
of bea | Reserve notes to the Reserve 
Bat la ition of how the new sys- 
é ’ € ¢ rect The Federal Re- 
are n i irculation, and they are 
rred th ) of the Chemical 
4 po i ime 0 an] » 
o not that t have been 
d ) In t tar however, the Chemi- 
( f mat of the no beforehand 
if ection to tl pa pé eing pu 
to t > ¢ obiectio id 
BANK'S APPLICATION 
‘ t ! Reserve Bank opens i, 
( ’ R pplication or Oo of 
tl purpose, for the 1 
f 1 ) yt of 
ha d. rl list gave th 
names of the makers and those of the indorsers, 
if any, with the amounts, aggregating $2,182,500. 


The notes were of the very highest character as 


to the credit of the makers and were indorsed by 


and stamped, as prescribed by the 


re ations, with t statement that they con- 
formed with the requirements formulated by the 
Fe al Re eB d Chey had thirty days or 
l to rur » that the Chemical was able to take 
advantage of th lower discount rate, 515 per 
3 } 
Che dis \ about $8,000, which was the 
first money the Federal Reserve Bank of New York 
made. The remainder was credited to the account 


of the Chemical, to which a receipt was sent. 
The effect of this transaction was that the Re- 
‘ame the owner of the notes and the 


became liable to it for their pay- 





serve Bank be 
Chemica! Bank 
ment by its i 
not collect the notes from the makers, but 
become due will them to the Chemical and 
debit its account with the amount payable. When 
the due date comes the mekers will make payment 
»| Bank, where the notes were origi- 
as if they had not been 


lorsement. The Reserve Bank will 


as they 


send 


at the ¢ 2m 
nally made pavable, just 


rediscounted 

WITHDRAWING PROCEEDS 

” The same day it discounted the notes with the 
Reserve Bank, the Chemical made a draft on the 
Federal Re Bank against the credit thus es 
tablished to th $1,000,000. The draft 
went through the Clearing House the next day and 
entered into the credit balance of the Chemical and 
the debit balance of the Reserve Bank in the day’s 


amount ot 


clearings. 











| 





Since then, some or all of the rediscounted notes 
have been pledged with the Federal Reserve Agent 
by the New York Reserve Bank to secure an issue 
to it of Federal Reserve notes, and these notes have 
been paid out by the Reserve Bank. The com- 
mercial notes will be returned to the Reserve Bank 
as they approach maturity, other unmatured paper 
being substituted by it. That will put the Reserve 
Bank in a position to send them back to the Chemi- 
cal and charge them to its deposit account. 


BOARD'S REGULATIONS 


Time Deposits—Savings Accounts 


Regulation No. 7. 
Section 19 of the F 





“ederal Reserve act provides in part 





Demand d within the meaning of this act 


shall com 





deposits pavable within thirty days, 





id time ts shall comprise all deposits payable 


after thirty days, and all savings accounts and certifi- 


cates of deposit which are subject to not less than 











hirty da r ces before payment. 
The tern “time deposits’ is interpreted to include 
deposit subject to check upon which the 
S the ght, by written « ract entered into w 
Os { time the de it was made, to 
I or not less than thirty days’ 
t sit or any part thereof ma be 
a t nt, written o erbal, entered into 
i < with a deposito ot to enforce th 
s of s i ntract of deposit shall be const is 
the contract, and ar member bank g 
time deposits any deposits on which it has not 
to require not less than thirty day notice before 





withdrawal may be subject to the 


Section S200 of the Revised Statutes of the United 












Che term ‘* savings accounts "' shall be held to include 
se interest-bearing accounts which are carried h 
bank und written agreement on the part of t 
bunk to pay a specific rate of interest, which ite is 
» be paid to all other depositors having similar accounts 
nd where the depositor is required to present his pass- 
book with each check drawn Savings accounts shall not 
be held to inctude ny ordinary checking accounts where 
ntation of tl pass-book with the check is not re- 
i ed 
In t State banks and trust companies lo 
d in State ose laws require that funds acer 
n " nts shall be invested in any par- 
l of securities, onl those accounts whose 
a oi sted and which are ha o as 
to ly wi i technical requirements State 
uunts v the 


GOVERNMENT DEPOSITS 
Successive Steps in the Law Fixing the 
Status of These Deposits —A Ques- 
tion in Respect to Interest 

Kdiior of The Awnalist: 

| aren since the Independent Treasury act of 
iS46 made it a felony to deposit public money 

the Secretary of the Treasury has only 

over Government deposits as Con- 

from time to time to confer 


banks, 
had such powers 
has seen fit 
upon him specifically in subsequent laws. 

In 1903, of the Fifty-seventh 
Congress, an attempt made to 
pass a bill containing “ an entirely new feature ’"— 
a provision that banks having public deposits must 
pay interest, the rate to be fixed by the Secretary 
of the Treasury, but at not less than 1% per cent. 
per annum. In the debate Senator Aldrich made 
this interesting statement: “ Heretofore on these 
deposits, ranging from $10,000,000 to $300,000,000, 
no bank has ever paid one cent of interest to the 
States Government for the use of this 
money.” (Congressional Record, vol. 56, p. 2554.) 
The minority filibustered and Senator Aldrich 
charged them with murdering his bill. For five 
years more no Secretary of the Treasury had, or 
pretended to have, any right to charge interest 


gress 


near the close 


unsuccessful was 


United 





on public deposits. 
UNAUTHORIZED PRACTICE 

The practice of charging interest on Govern- 
ment deposits in national banks is now without 
authority of law, and has been so since June 30, 
1914. The only law that ever authorized the pay- 
ment of interest on deposits of public money in 
national banks was found in Section 5153 of the 
Revised Statutes of the United States, as amended 
by Section 15 of the Vreeland-Aldrich act, ap- 
proved May 30, 1908, which expired by limitation 
on June 30, 1914. Other provisions of that act, 
but not Section 15, were extended to June 30, 1915, 
by the Federal Reserve act approved Dec. 23, 1913. 

Section 27 of the Federal Reserve act re- 
enacted Section 5153 of the Revised Statutes to 
read as it read prior to May 30, 1908, “ subject 
to such amendments or modifications as are pre- 
scribed in this act.” 

Prior to May 30, 1908, Section’ 5153, R. S., read 
as it was made to read by the Act of March 4, 
1907, to wit: 

Section 5155. All national banking 
designated for that purpose by the Secretary of the 
Treasury shall be depositaries of public money, under 


associations 








such regulations as may be prescribed by the Secretary; 
and they may also be employed as financial agents of 
the Government; and they shall perform all such 
reasonably: duties, as depositaries of public money and 
financial agents of the Government as may be re- 
quired of them. The Secretary of the Treasury shall 
require the associations thus designated to give satis- 
factory security, by the deposit of United States bonds 
and otherwise, for the safekeeping and prompt pay- 
ment of the public money deposited with them, and 
for the faithful performance of their duties as fi- 
nancial agents of the Government: Provided, That 
the Secretary shall, on or before the first of January 
of each year, make a public statement of the securi- 
ties required during that year for such deposi 
receiver or de- 
receive 








association so designated as 
the public money shall take and 
bills, by whatever 
paid into the 
loans or 


every 
positary of 
at par all the national currency 
associ:tions which 
Gevernment for internal 

ocks: Provided, That the Secretaiy of the Treasury 
provided for, as 


lifferent 


issued, have been 


revenue, or for 





!| distribute the deposits herei 
practicable, equitably between the 


‘ates and sections. 


far as 


There is not a word here about interest. The 


provisions for the payment of interest on public 
deposits were added by Section 15 of the Act of 


May 30, 1908, as follows: 














Sec n 6. That all national banking a ious 

a zuatea as regular depositaries of ! y 
| pay upon all special and additional depos de 

by the Secretary of th in suc 3, 
amd al, such associations designated as temporary de 
positarics of public money shall pay upon all sums 
of publi money deposited in such associations in- 
terest at such rate as the Secretary of the easury may 
prescribe, not less, however, than 1 per centum per 
ma uper average mont 7) ich de- 

ts: Trovided, however, That gz contained in 

4 act shall be construed to ch ihe 


obligation of any association or ary of its 
for the safekeeping of public money 


er, That the rate of 
posits shall be 





interest charged 





equal 


United Siates 


THE RESERVE ACT 


The Federal Reserve act has a special section 


on Government deposits, namely: 


Secticn 15. The moneys held in the general fund 
of the Treasury, except the 5 per centum fund for 


the redemption of outstanding national banknotes and 
the fur 
Federal Reserve notes, may, 
ry. 





Is provided in this act for the redemption of 
upon the direction of the 


Secietary of the Trea be deposited 








Reserve banks, which banks, when require 





Secretary of the Treasury, shall act a fisc gents 
nd the revenues of the Govern- 


of the Lnited States 
t reof, may be deposited in such 


ment, er any part 
bank ind I 
1 igainst such deposits 

No puolic funds of the Philippine Islands, or of the 
Postal Savings, or any Government funds, shall be de- 
pcsited in the Continental United States in any bank 





nents may be made by checks 





disbu 





belonging to the system established by this act: 
Vrovide’, however, That nothing in this act shall be 


construed to deny the ri of the Secretary of the 


Treasury to use member banks as depositaries. 


This of the 
tually amends or modifies Section 5153, R. S., by 





section Federal Reserve act vir- 


1g the employment of national banks as 
United States depositaries to such as are member 
banks of the Federal Reserve system. But there 
is no reference to any provision for the payment 





rest 


of interest on public deposits either in this section 
or in Section 27, which will now be given in full, 


as it was at the time in question: 


Section 27. The provisions of the A ) I 0, 
1908, authorizing national currency associatior the 
issue of edditional national-bank circulation and 
creating a National Monetary Commission, ( ex- 
pivezs by limitation un the terms of suct t on 
the thirtieth day of June, 1914, are hereby extended 
to June 50, 1915, and Sections 5153, 5172, 5S19!, and 





Statu of the United States, 





H52it of the Revised 
which were d 
hereby re-enacted to read as such sections 1 
May :4), 1908, subject to sv 


4s are prescribed in this act: 


amended by the Act of May 30, 190s, are 
ead prior to 
h amendments or modifi 
Provided, how- 





cations 
ever, That Section 9 of the act first 
this seciion is hereby amended so as to change the 
tax rates fixed in said act by making the portion ap- 


referred to in 





plicable thereto read as follows: 














‘* National banking associations having circulating 
notes secured otherwise than by bonds of the United 
States, shall pay for the fi thre months a tax at 


the rate of > per centum per annum upon the average 


amount of such of their notes in circulation as are 


bared upon the deposit of such securities, and after- 
ward an additional tax rate of one-half of 1 per 
centum per annum for each month until a tax of 6 
per centum per annum is reached, and 
centum per annum upon the aver 


thereafter 
such tax of 6 per 
age amount of such notes.’ 
PRESENT STATUS 

In short, prior to 
of the Revised Statut 


30, 1908, 
+s contained no provision to 
charge or receive interest on publie deposits. The 
authority to charge or receive interest was con- 
ferred by Section 15 of the Act of May 30, 1908, 
and this section.expired by limitation on June 30, 
1914. The Federal Reserve act does not prescribe 
any amendment or medification of Section 5153 
to extend or continue this authority. See Section 
27 of the Federal Reserve act, which extends this 
Section 15 until June 30, 1915. Therefore, the re- 
enactment of Section 5153, R. S., as it was prior 
to May 30, 1908, repealed the entire provision for 
interest on deposits of public moneys in national 
banks. 


Section 5153 





JAMES C. HALLOCK. 
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_ was placed at $287,593,726. 
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The Progress of Street 
Railways in Germany 





Electricity Has Almost Entirely Replaced 
Other Power—Germans Do Not Use 
Transit Facilities as Freely as We Do 


HE development of street railway service in 

Germany in the last few years has been very 
rapid. Total mileage has increased largely and 
electricity has been slowly but surely replacing the 
horse car and steam-driven systems. In 1901 there 
were 101 miles of horse car lines, and in 1912 this 
had been reduced to twenty-five miles, while in 
the same period the mileage of steam-driven lines 
was reduced from eighty-three to forty-four. A 
considerable portion of the street railway mileage 
is, however, still narrow gauge. 

Of the 288 companies operating street railways 
in Germany on March 31, 1913, with a total mile- 
age of 3,116, 155 were operated and owned by pri- 
vate companies and 133 were operated under public 
ownership, according to statistics compiled by Vice 
Consul General Louis G. Dreyfus of Berlin. The 
number of employes on the payrolls was 50,982 
and, in 1912, there were transported 2,761,756,355 
passengers, compared with 2,567,155,295 in the pre- 
ceding year. In freight service, 1,862,609 metric 
tons were carried in 1912, as against 1,794,585 in 
1911. 
INCOME AND EXPENSES 

The total receipts of all street railways in Ger- 
many in 1912 were $67,392,785, compared with $62,- 
051,956, an increase of $5,340,829,, for the year 1911. 
By far the greater part of these revenues were 
from passenger traffic, freight and postal traffic re- 
ceipts accounting for but $2,594,182 of the total in 
1912, and $1,957,194 in 1911. Total expenditures 
in 1912 were $42,957,026, an increase of $4,048,310 
over the preceding year. Invested capital in 1912 
The 1912 statistics 
show that there were 244 deaths and 1,100 in- 
juries to passengers and eight deaths and 129 in- 
juries to employes. 

As will be seen from the accompanying table, 
the street railways in Germany are not used nearly 
so much as they are in this country. In 1911 the 
various lines in Greater New York, including sub- 
ways, elevated lines, &c., carried 1,603,901,397 
passengers, which was equivalent to 328 rides per 
capita, or, figured on the basis of 1910 population, 
to make it comparable with the Berlin figures, 
which are based on the population of that city and 
thirty suburbs as shown by the census of 1910, the 
number of rides per capita was 336. In the same 
year, only 648,252,625 passengers were carried in 
Berlin, which was equal to 186 rides per capita. 
Both cities made substantia! passenger traffic gains 
in 1912, but New York’s gain was relatively greater 
than that of Berlin. 

VARYING USAGE 

Other German cities show great variations in 
the usage of their transit facilities. For instance, 
in Essen the number of rides per capita in 1912 
was only ninety-five, while in Dresden it was 237. 
The usage of the street railways does not seem 
to vary in proportion to the population. 

The following table shows the number of pas- 
sengers carried on the street railways of the 
principal German cities in 1911 and 1912, the popu- 
lation, census of 1910, and the number of passen- 
gers carried per capita in 1911 on the basis of 
1910 population, in comparison with similar figures 
for Greater New York: 


Per 
Capita in 
Passen 1911 on 
Population, gers Basis Passengers 
Census of Carried, of 1910 Carried, 
1910. 1911. Popula’n. 1912, 
Grenier N. Y... 4,766,883 1,608,901,397 336 1,680,913,935 
POE bnticided! “Ssec0608 «= tdinver vn by A Sbendewes 
Berlin, with 30 
suburbs ...... 3,480,000 648,252,625 186 O77 442,244 
Hamburg-Altona 1,105,000 166,721,751 151 172,640,044 
Munich ........ 596,000 115,553,096 194 125,511,790 
Leipsic ....e.0 588,000 119,885,660 204 130,184,119 
Dresden ....... 547,000 129,944,766 237 136,993,898 
Cologne ....... 517,000 109,410,597 212 115,875,360 
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ENGINEERS 


San Francisco, NEW YORK, Victoria, B. C., 
Nevada Bank Bidg. 62 WILLIAM ST. Drake Block. 








Breslau ........ 512,000 77,200,670 151 84,083,121 
Frankfort on 
Main-Offenbach 491,000 114,376,981 233 119,787,940 


Essen (Ruhr) with 
Borbeck and Al- 


tenessen ...... 410,000 39,049,943 95 44,970,213 
Nuremberg- 

Fuerth ..... 400,000 39,693,307 99 44,475,844 
Hanover-Linden 376,000 56,097,046 149 60,108,376 
Diisse!dorf 358,000 66,858,387 181 77,001,257 
Elberfield- 

Barmen ...... 340,000 54,070,684 100 35,130,002 
Chemnitz ...... 288,000 28,698,580 99 31,453,958 
Stuttgart 286,000 43,670,171 153 50,641,904 
Magdeburg 280,000 33,373,193 119 34,836,162 


Germany has made but little progress in the 
electrification of steam railroads. Several years 
ago a short line from Berlin to Marienfelde was 
electrified, but there have been no important de- 
velopments of this character recently. 





PUBLIC UTILITY NEWS 


American Telephone and Telegraph Company 

The company has issued a notice to the holders 
of the common stock of the Pacific Telephone and 
Telegraph Company offering to exchange Ameri- 
can Telephone and Telegraph stock for common 
stock of the Pacific Company on the basis of two 


shares of the former for nine shares of the latter. 
* * * 


American Water Works and Electric Company 

William T. Wallace, general manager, has been 
named by the Federal court at Boise, Idaho, re- 
ceiver for the Great Shoshone and Twin Falls 
Water Power Company, a subsidiary of the Ameri- 
can Water Works and Electric Company. This 
action was taken on the application of a general 
creditor. 


Byllesby Properties 

All Byllesby electric properties reporting for 
week ended Nov. 7 showed net connected lead gains 
of 512 customers, with 302 kilowatts lighting lead. 
There was a temporary loss of 163 horsepower in 
motor business. 

ob + * 

Commonwealth Power, Railway and Light 

Carrying out its plans for the elimination, so 
far as possible, of all intermediate holding and op- 
erating companies, the company will consolidate 
all its electric generating, transmission, and dis- 
tributing companies in Michigan under the Con- 
sumers Power Company. 

* * + 

Rural Telephone Rates 

The Illinois Public Utilities Commission has ad- 
vised that 16 per cent. on the investment is what 
the commission regards as a legitimate return on 
business done by rural telephone companies 
throughout the State. The commission does not 
set this as the irrevocable maximum, but states that 
it will be inclined to count any return over that 
as excessive and therefore not equitable. The rul- 
ing contemplates 8 per cent. for interest and 8 per 
cent. for depreciation. 


e 8 6 
Third Avenue 
1914. 1913. Increase. 
September gross ........ $935,126 $924,592 $10,544 
Net after taxes ......... 279,412 317,372 *37,960 
Surplus after charges... 74,812 110,777 35,965 
Three months’ gross..... 2,894,846 2,896,444 *1,598 
Net after taxes.......... 952,891 987,657 *34,766 
Surplus after charges.... 335,549 361,757 *26,208 
*Decrease. 
6s « 


Union Gas and Electric-Diamond Light Company 
In a decision handed down by a Cincinnati 
court, refusing to restrain the Diamond Company 
from laying the conduits, the court holds that a 
monopoly of the lighting business of a municipali- 
ty or for the furnishing of electricity for com- 
mercial purposes cannot be given to any corpora- 
tion or individual and that competition can enforce 
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FORECAST AND COMMENT 








President Wilson (in a Letter to Secretary McAdoo) 
We are all in the same boat, though apparently 
we had forgotten it. We now kr 








which we are bound. We have a é re 
and more, as our new understar ripe - 
mon discipline of patriotic purposes. W 1a 
vance, and advance together I ) a 
new enthusiasm, a new cordiality of 5; co- 
operation. It is an inspiring pro isk 
is henceforth to work, not for an gle int . 
but for all the interests of the country as ted 
whole. 
* 5 

William C. Redfield 

Let the worst be said and admitted tl be 
said respecting existing busine difficulties in 
America, but condition still remains not only rela- 
tively bright, but rapidly improving, and in many 
respects both prosperous and pron 

*2« 6 

President Rea (of the Pennsylvania I ( 

The railway situation wil ly improved 
and expenditures will b Ss soon as 





companies have anything 
tivity on. If the 5 per cent. increase in freigh 
rates is granted, companies will be enabled to base 





their future financial expenditures on something 
tangible. 
* ¢ * 
Iron Age 
Pig iron buying has increas to that there 
is no doubt. In finished steel m ; the expecta- 


tion of better buying just ahead is stronger, for 
inquiry has grown, and some lir tt ‘line 
in orders has stopped. 


Iron Trade Review 
Evidence is multip); 
sentiment in the iron : 
beginning to stir the 
quarters which have been stron liffe 





American Wool and Cotten Report 





The wool market is excep lly the 
scarcity of stocks of cert les | em- 
phasized, foreign crossbred la ing 
practically out of the marke 
Henry L. Doherty 

General business is fairly good te the 
war. Of course, there is a falling off in many 
lines, due particularly to an effort at economy; but 


business is not by any means bad. 

ea a 
H. M. Byllesby 
I believe the Pacific Coast, in commen with the 
whole country, is on the eve of a good commercial 
and industrial revival. 


John V. Farwell Company 


Real improvement is being manifested in whole- 
sale dry goods and general n ndise business 
this week due to brisk cold weather ‘ollections 


are improving. 





* s 
John Moody 
The first few days’ experience « ding 
in the Curb market has served as an excellent re- 
flection of the steady growth in confidence and the 
easing up of the mechanism of finance and trade. 


Charles M. Schwab 

This is the first time in three years I have felt 
optimistic over the business outlook for the United 
States. * * * I look for ten years of un- 





its rights. 





equaled prosperity for this country 





OO 








October, Compared With Same Month 














227,598 2,705 158,459 + 38,581..Western Power 


and Portland Gas and Coke. 











LATEST EARNINGS OF PUBLIC UTILITIES 
October Gross and Net 


in 1913. With Same I's Ml a ¥ 
—-Gross.-—-- > —Net. Utility. ——-Gros 
Amount. Change. Amount. Change. Amount, Chan 
$310,887 + $7,829 $151,208 + $4.690 .American Power and Lightt{ $3,790,291 4+ $249,126 § 
57,440 — 5,172 — 38,6096..Associated Gas and Electric... 665,046 - ) 
311,211 + 137,743 “bh »..Cities Service. ..........6+.. 3,940,940 
291,549 + 15,154 + ..Consumers’ Power........... *2,776,210 + 
82,470 + 9,757 + ..Dayton Power and Light... 999,688 + 240.2 
569,962 + 74,243 - 4i3..Detroit Edison ............. *5,151,080 + 716,056 2,149,4: 
81,116 + 17,141 - }..Fort Worth Power & Light.. 876,696 4 245,066 7 
268,080 — 13,406 - 361.. Louisville Railway......... *2,061,966 - 28,045 "4215 
2,097,099 — 16,431 — ..Philadelphia Rapid Transit..+7,910,775 — 81,006 4 2 
253,133 — 34,168 -- 884..Republic Ry. and Light....*2,512,306 4 61 i "3 Of 
149,656 + 38,693 + 14,357..Texas Power and Light...... 1,[66,889 + 429,885 54 
ee ae Sb . ceneks .  amemsiren Twin City Rapid Transit...*7,661,153 + %96,07 
446,704 + 882 234,589 + 2,636..Virginia Railway and Power.1,761,702 4 ” , 24,266 
+ + 


*Ten months. fFour months. JjfConsolidated earnings of Kansas Gas and Electric, Pac Power and Light, 
















Twelve Months Fnide On 











serecerecee 2,686,747 
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GENERAL 


Financial Chronology 
Monday, Noy. 16 

Federal Reserve Banks begin business. Re- 
opening of the Cotton Exchanges in the city and 
at New Orleans. Money on call 5@6 per cent. De- 
mand sterling closes at $4.87% and cables at 
$4.87%. 

Tuesday, Nov. 17 

Sharp decline in cotton, with net losses for the 
day of 30 to 33 points. Completion of subscriptions 
of $100,000,000 te Wade Cotton Loan Fund, part of 
a fund of $135,000,000 to be loaned on cotton at 
6 cents a pound. Erie stockholders approve of pro- 
posed $300,000,000 refunding and improvement 
mortgage. Money on call 5 per cent. for new loans. 
Demand sterling closes at $4.87% and cables at 
$4.88 55. 

Wednesday, Nov 18 

Expected that trading in bonds will be resumed 
on the Stock Exchange by the end of this week or 
the first of next week. Money on call for new 
louns 5 per cent. Demand sterling $4.87% and 
cables $4.88%. 

Thursday, Nov. 19 

Committee of Five decides to postpone for the 
present the reopening of the Stock Exchange for 
bond trading. Money on call 4% @5 per cent. for 
new loans. Demand sterling $4.88% and $4.88% 
for cables. 

Friday, Nov. 20 

Money on call 4%@5 per cen. for new loans. 

Demand sterling $4.88 and $4.88% for cables. 
Saturday, Nov. 21 

Bank statement shows increase in surplus re- 
serve of $169,416,000 due to the operation of the 
new Federal Reserve system whereby reserve re- 
quirements are reduced from 25 per cent. to 18 per 
cent. 

* * 7 
The War 

The fighting in France and Belgium continued 
through the week, with minor victories reported by 
both sides, but nothing of a decisive character was 
announced, and at the end the battle lines showed 
little change from the close of the preceding week. 

During the week the Germans threw a large 
force into Poland and checked the Russian advance. 
At the close of the week it was reported that there 
were over 7,000,000 men on the eastern battle line, 
and the fighting, which had been raging desper- 
ately for several days, was still going on. Both 
Petrograd and Berlin state that the results of this 
great engagement will be very important. 

Russian and Turkish fleets met in the Black 
Sea on Sunday, the 15th, without decisive result. 
A German squadron bombarded Libau on Tuesday, 
and on the same day the Russians bombarded 
Trebizond. 

A launch containing sailors from the United 
States cruiser Tennessee was fired on by Turkish 
forts while attempting to enter the Port of Smyrna 
on Monday. On Saturday Turkey explained that 
this action was taken because the launch was en- 
tering a mined harbor, and the shots were merely 
intended as a warning. 

A report from Berlin says that the super- 
dreadnought Audacious was sunk by a submarine, 
not a mine, as previously reported. 

. * > 
Preparing to Reopen Exchanges 

The Special Committee of Five announced last 
Saturday that the plan for trading in bonds will 
be submitted tomorrow to the Governing Commit- 
tee of the Steck Exchange. If the committee ap- 
proves, the plan will be put into operation at an 
early date. It was announced last Wednesday that 
the Exchange would be opened for restricted bond 
trading on Saturday or today, but later this decision 
was reversed. 

President Diechman of the St. Louis Stock Ex- 
change said last week that that Exchange would 
probably reopen within a few days. The New Or- 
leans Exchange reopened last Thursday for trading 
in bonds only. The Board of Governors of the Chica- 
go Stock Exchange last week decided to reopen that 
Exchange today. Trading will be allowed in all 
listed bonds and stocks, but will at first be limited 
to closing prices of July 30, less amount of one 
dividend, if a dividend has been declared. 

* * + 
Bond Committee Dissolved 

The Committee of Seven on unlisted securities 
has dissolved. The following statement was given 
out: 


As a well-established market now exists in unlisted 
bonds and unlisted guaranteed stocks at prices which 
do not endanger the loan situation, the Committee of 
Seven believes that its services are no longer required, 
—SSS——SS==>s==_=_=___—_ ————————— Se 
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and has adjourned sine die. The committee desires 
to express its appreciation of the spirit of co-operation 
during the period of restricted trading. 
* * * 
Industrial Loan Company Organized 
The Morris Plan Company of New York, which 
is to operate in the State a plan of industrial loans, 
providing opportunity for persons of moderate 
means to secure loans of money at reasonable rates 
of interest, repayable under equitable conditions 
acceptable to the borrower and safe and remunera- 
tive for the lender, filed its organization certifi- 
cate in Albany last Friday. 
« * * 
Railroads File New Fare Schedules 
Railroads in the Trunk Central and Central Pas- 
senger Association territory last week filed with 
the Interstate Commerce Commission further pro- 
posed increases in passenger tariffs. These follow 
increases in commutation and mileage rates. The 
new rates are to go into effect on Dec. 1. 
* * * 
Steel Mills Reopen 
The Gary steel mills at Gary, Ind., reopened last 
Monday, giving employment to 5,000 men. The 
mills have been closed since the outbreak of war. 
* + * 
Ruling on Excess Baggage Charges 
In a ruling made last week in the case of the 
National Baggage Committee, representing various 
commercial organizations, against sixty-nine select- 
ed carriers operating in all sections of the country, 
the Interstate Commerce Commission fixed a value 
not to exceed 662-3 cents a pound on excess bag- 
gage whose owner does not declare a greater valu- 
ation at the time of checking. The commission also 
prescribed a charge of 10 cents for each $100 of 
excess valuation declared at the time of checking. 
Existing rates charged by the carriers cited for 
excess baggage were held to be reasonable. 
. * * 
Issuing of Travelers’ Checks Resumed 
At a conference of representatives of banking 
institutions and companies issuing travelers’ checks 
at the Bankers Trust Company last week, it was 
decided that banking conditions abroad have so far 
improved that it is permissible to resume the sale 
of travelers’ checks for use in all parts of the world. 
* a * 
Cost of Railway Valuation 
Charles A. Prouty, Director of Physical Valua- 
tion for the Interstate Commerce Commission, said 
last Wednesday that it was going to cost about 
$12,500,000 to complete the railway valuation work 
ordered by Congress, and from $1,000,000 to $1,250,- 
000 more to find the cost of reproducing the tele- 
graph lines of this country. 
“ * .s 
Cotton Loan Pool 
Secretary of the Treasury McAdoo announced 
last Tuesday that the cotton loan pool had been 
completed vy receipt of subscriptions of $2,000,000 
from Kuhn, Loeb & Co. and $1,000,000 from Ber- 
nard M. Baruch. These subscriptions more than 
completed the $100,000,000 of Class A certificates. 
The Cotton Loan Committee, headed by W. P. G. 
Harding and Paul M. Warburg of the Federal Re- 
serve Bank, held a meeting in New York on Fri- 
day preparatory to putting the plan in operation. 
The Controller of Currency has ruled that national 
banks subscribing for Class A and Class B certifi- 
cates may carry them as stocks, bonds, or securi- 
ties, and the Secretary of the Treasury has agreed 
to accept them at 75 per cent. of their face value 
when offered through national currency associa- 
tions for emergency currency issued under the 
Aldrich-Vreeland act, as amended. 





RAILROADS 


Atlantic Coast Line 
At the annual meeting H. L. Borden, Secretary, 
and F. B. Adams were elected Directors, succeed- 
ing J. J. Lucas and J. R. Kenly. Directors took 
no action on the dividends due to be declared this 
month. The dividend question will go over to the 
December meeting. Income account for the year 
ended June 30, 1914, compares as follows: 
1914. 1913. 1912. 
. $36,822,780 $36,128,072 $33,463,558 
27,782,886 26,087,009 23,940,978 
9,049,892 — 10,026,063 


Gross op. rev 





Expenses and taxes. 
Net revenue . 








Other income ....... 4,056,042 3,262,201 

BUPONR .cccccessscce TARE 7,010,882 

Dividends 4,808,957 4,500,162 4,108,512 

Surplus . dssccoesls Saeee 3,298,041 2,902 370 
oe = 


Baltimore & Ohio 

At the annual meeting stockholders voted unani- 
mously in favor of the plan to place a general re- 
funding and improvement mortgage of $600,000,000 
upon the property, as well as plan to purchase sub- 
sidiary lines of the company in Ohio. 

* + * 

Chesapeake & Ohio 

Directors last week declared a dividend of 1 





per cent., payable Dec. 31, to stockholders of record 
Dec. 5. 


+ om x 
Chicago & Alton 
At the stockholders’ meeting last Tuesday 
Roberts Walker and Louis C. Krauthoff were 
elected Directors. They represent the Central 
Trust Company of New York, the trustee of the 
bonds of the Toledo, St. Louis & Western Railroad 
Company which are secured by $14,000,000 of com- 
mon and $6,000,000 preferred Alton stock pledged 
by the Clover Leaf System. 
* * * 
Delaware, Lackawanna & Western Railroad Co. 
The Department of Justice has filed in the Su- 
preme Court appeal from the lower court’s deci- 
sion in the case against the company and the Del- 
aware, Lackawanna and Western Coal Company 
for violation of the commodities clause of the In- 
terstate Commerce act. 
7 * - 
Denver & Salt Lake Railroad 
Newman Erb last week denied the report that 
he had lost control of the property or that he would 


soon resign. 
* * ~ 


Erie 

At a special meeting stockholders approved of 
and authorized the execution of a $300,000,000 re- 
funding and improvement mortgage. 

. if * 

Northern Pacific 

The company has purchased the Gilmore & 
Pittsburgh Railroad. 


Rock Island 

The Circuit Court of Appeals has reversed the 
decision of Judge Mayer in the District Court, 
which refused permission to allow N. L. Amster 
to intervene in the Rock Island foreclosure pro- 
ceedings. The court will hand down its opinion 
this week. The Circuit Court of Appeals also re- 
versed the order of Judge Mayer, directing the 
foreclosure sale on Nov. 24. As a result of this 
decision the sale will not take place as scheduled. 
The Chicago, Rock Island & Pacific Railway has 
issued its annual report for the year ended June 
30, 1914. The report includes the operations of 
the Chicago, Rock Island & Gulf and the Chicago, 
Rock Island & Pacific. The income account com- 
pares as follows: 


1914. 1915. 1912. 
Av. miles oper....... 8,205 8,048 8,036 
Gross oper. rev......$68,208,113 $71,564,935 $64,712,853 
50,999,946 52,504,102 46,750,404 


Oper. expenses...... 








Net oper. rev........ 17,208,166 18,860,833 17 

Outside op., debit.... 174,473 191,577 

Total net revenue.. 17,033,693 18,669,256 17,7! 

WRRGR scccsiccrsccnss BOR 2,946,438 2 

Operating income.... 13,718,061 15,722,818 14,! 

Other income ....... 342,794 1,221,372 924,222 

Total income ....... 14,060,555 16,944,190 15,887,289 
Deductions— 

BRGUPORE oc ccesessoee 11,066,032 10,492,135 

Rentals 1,819,808 1,544,758 


Sep. oper. properties. 
Total deductions .... 





Net income ......«.. 
Dividends ...ccccoce oes tedads 3, 74 
Surplus .....ccoscece 450,621 106,636 





INDUSTRIAL, MISCELLANEOUS 


H. B. Claflin Company 
Judge Hand in the United States District Court 
last week signed an opinion in the case of David 
Klein and others as creditors of H. B. Claflin Com- 
pany to be preferred in equity proceedings. Judge 
Hand in his opinion said: “ The considerations of 
equity against raising a constructive trust appear 
to me as insurmountable as ever. The result would 
be to create a preferred class out of those creditors 
who accepted the same risk of the defendants’ credit 
as all the other creditors. As the allegations of 
fraud are not presented, the petitions will be dis~ 
missed with costs.” 
> x * 
Corn Products Refining Company 
Hearings in the Government’s dissolution suit 
against the company were begun in Chicago last 
Monday. 
* . . 
Metropolitan Life Insurance Company 
Officers and Directors of the company are sub- 
mitting a plan to policyholders for the mutualiza- 
tion of the company. The proposition was sent 
out under date of Nov. 18 by John R. Hegeman, 
President, and has been uninimously approved by 
the Directors. 
* ~ * 
United States Motor Company 
In an action brought in the New York Supreme 
Court by Emanuel Metzger, a stockholder, on be- 
half of himself and others, against the company 
and former ‘officers and Directors, an accounting 
and the appointment of a receiver for the defendant 
company are asked. The charges are mismanage 
ment and fraud. 
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Agriculture 


The Chicago Wheat 
Market Is Uncertain 


Public Is Rather Bullish, but Lacks a 
Leader — Corn Prices Broke Sharply 
Last Week 
Special Correspondence of The 

CHICAGO, Novy. 20. 
HE wheat market is two-sided, with sustained 
Eight 





Annalist 


foreign demand and big visible supply. 
days of decline shook out the weak longs and de- 
Although the 
visible supply, exceeding 73,000,000 bushels, is the 


veloped a goodly short interest. 


largest at this time in more than twenty years, a 
good deal of it is supposed to be under contract to 
move out. Speculatively the market is most pre- 
carious because subject to sudden influence of false 
rumors of more war or some peace at any time. 
Sharp fluctuations both ways must be expected 
while the war continues. The public is always 
bullish if in the game at all, and the difficulty 
with the long side now is that there are too many 
bulls without any big leader—although Standard 
Oil interests are said to be accumulating—and the 
world scarcity of foodstuffs has been very widely 
advertised. 

LARGE SUPPLY 

There may be more difficulty than anticipated 
in getting sufficient vessel room at reasonable 
rates. Furthermore, with 13,000,000 bushels more 
in the visible than last year and the price 32 cents 
a bushel higher, a good deal has been discounted. 
Easier money rates, however, will encourage pub- 
lic participation and enable farmers also to specu- 
late by holding back more grain. Cash values 
have hardened recently in all grain centres. New 
Winter wheat crop reports are highly favorable. 

Corn is moving from the old to the new crop 
basis, with good weather for curing the new corn 
and prospects of large receipts. Farmers are dis- 
posed to sell but not cheaply, not below 60 cents 
in the country. There has been a break of 7 to 8 
cents in cash corn within a week. Oats receipts 
have been falling under the shipments of late, the 
country elevators having cleaned up to handle corn. 
The oats movement, however, has been above the 
seasonal average. Relatively the cheapest cereal 
probably is barley, choice grades of which have 
been selling below a feeding basis. The Pacific 
Coast has not much left. Feeding values of all 
cereals have been adversely affected by the cattle 
quarantine. 

Provisions trade is fair. Heavy demand from 
abroad for many hog products is expected, al- 
though lard exports to Germany have ceased sud- 
denly. Foreign demand for horses 
unabated. 


continues 
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See the Land of Romance 
Most Fascinating Garb 


FAST FLYING TRAINS 
PERFECT IN APPOINTMENT 


New York- 
New Orleans Limited 
Sunset Limited 


Daily—14 hours quicker time—All Pullman 
Steel Equipment—No extra fare 


Personal C Conductors 
Daily Tourist Sleeping Cars 
Without Change 
WASHINGTON-SUNSET ROUTE 


Offices: 39-366-1158 Broadway, 264 Fifth 
Av 29th St. 


1915—-THE EXPOSITION LINE—1915 


Write for Travel Romance, “io the Wake 
of the Setting Sun 


















The Trend of Grain Prices 
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REPORTS . AND OL PEN NIO NS Grain and Cotton Markets 
- Quotations last week were as follow 
Ginning Report New York 
The Government report, giving the amount of COTTON MARK] 
cotton ginned to Nov. 14, counting round bales as D arch 
° . ic l } h. Lo 
halves and excluding linters, compares as follows: : r — 
oo . 11,624,708 1912... .....0..4 10,299,646 Nov. 16 J y 48 D 4 
WIB 6 o0occcccssec10, 444,529 WB as cncaconcs 11,312,206 Nov. Wi . 7.30 ¢ 1 7.45 
The amount ginned between Nov. 1 and Nov. 14 | X°y: 18 — 9 ot 1.36 
| ee 7 7.4: 
compares as follows: : “ 
ic cascds 7.17 7.00 4( 7 Ts 
1914.........00--1,796,013 1912... .......2. 01,430,424 eben ‘ ese 
ee sR. SMB is, dctens midi 1,342,338 Nov, 21 7.40 1 ¢ 7.54 
Statistics of round bales and sea island cotton | ““’ — ; 1.36 
compare as follows: . 4 — go 
1913. 1912. 1911. . ’ e f . : 
Sea Island...... ase 950 «40,389 71,204 Nov. 16 8.1 i 8.20 ) 9 
Round bales...........! 74,127) «62,490 76,011 Nov, 17 7.94 S1 8.068 
Government’s ginning returns to Nov. 14 of 11,- NOV. IS. ceeeeeeee 1.660 7.07 7.98 
624,709 bales, mark a new record since the Census | Nev. 19. 1.70 ( 8.11 1 
Bureau began reporting, in 1907. The output is | Nev. 7° 4 ' s » 8.08 
1,180,179 bales larger than that of a year ago, and Nov, 21. ee 8.06 
311,472 bales above the best previous total. The | ‘““eks ran 8.15 of 
best previous return for the first two weeks in No- Chicag 
vember of 1,614,133 bales, was exceeded this year - 
by 181,880 bales. 
+ . . _ 
I Low 
Price Current Nov. 16 1.20% 
The Winter wheat crop has made good growth | Nev. 1 1 iy 
and reports indicate that the plant is generally fae See 1 1.21 
strong and in most favorable condition for Winter. Noy. 14. tis 1.21% 
Our correspondents report the average yield of Nov. 20. 1.1 L21% 
corn per acre based on the husking returns, which Nov. 21. 1 21% 
yields we have applied to the Government estimate W 8 1 19% 
of acreage, showing total production for the sur- ‘ 
plus States as follows: ; 
Estimated Government j Low 
Yield. I roduction, 1914 Final, 1915. Noy. 16 10% 
 dweses cc 3 5,236. 146,250,000 : 
aa Nov. or 
Indiana 176,400,000 A i 
NE bcc dadeeewns 282,150,000 No Se ccc eee eees 70% 
Missouri 129, 062,000 Nov. 19 1 
TOWR ccccccccsvccees 379,176,000 ee ‘ n 
Nebraska 193,908,000 : ——" , 
Kansas 103,072,000 23, 424.000 “s 8 
Wwe . 
re helgae 1, 177,076, 000 .217,736,000 
Slaughterings of hogs in the West for the week a 
ended Nov. 14 were 467,000, compared with 577,000 H tie: 
in the previous week, and 632,000 a year ago. Total Nev. 16 
from Nov. 1 to Nov. 14 1,044,000, against 1,214,900 Nov. 17 
for the corresponding period one year 2zo. Nov. 18.. ) 
‘ *« & NG, Bi a4 6-060 6099085. 000.8.600-0 o ith, 4 
Modern Miller Nov. 20.....+.+. _ sida 
There have been, complaints from districts in NOV. Zh. .cseerececeees se : 


Kansas and Nebraska, where dry weather prevented 
vigorous growth in late sown wheat. In general 
the crop goes into Winter with vigorous growth. 
The prevalence of fly has created some apprehen- 
sion in soft Winter States. Our reports indicate 
that the holding policy of farmers will begin to tell 
in a decreased movement in the near future 
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THIRD AVENUE RAILWAY COMPANY. continued. 


“—y 
THIRD AVENUE RAILWAY SYSTEM. CONSOLIDATED STATEMENT OF INCOME 


THIRD AVENUE RAILWAY COMPANY AND CONTROLLED COMPANIES 
YEARS ENDED JUNE 30, 1914 AND 1915 


‘ 1915 ncerease Decrease 
OPERATING REVENUE NET OPERATING REVENUE ‘ 
Revenue from Transportation.. 456, TOC 9 5 714,359.77 TAXES 730. oes, 41 
Revenue from Other Operatior 401,! 86 o8 26,008.90 a 
-- ee ey > > sane OPERATING INCOME $3,121,396.32 $3,042,015.24 
Total Operating Revenue.. : \ 4 S 7,347.36 $740,868.67 INTEREST REVENUE 75,215.44 70,170.14 








OPERATING EXPENSES GROSS INCOME eee $3,196,611.76 $3,112,185. 
Maintenance of Way and Struc $83. $174,025.21 —- 
Maintenance of Equipment..... 3,003. 12 : 98,210.62 DEDUCTIONS FROM GROSS INCOME: 

cla “ened . ceee r : 19,750.00 *tinterest on Funded Debt 2, 
Sup , se 9,15 7 : $15,353.65 Interest on Notes......... 
Operation o Cars. . eceeseccce 2.349, 269,000.55 Rent Deductions, etc 
Injuries to Persons and Property es old 609 10 5 80,800.65 Reserve for Sinking Fund 
General and Miscellaneous Expenses 525,400.47 012.33 545.86 
aes Total Deductions 








Total Operating Expenses a oe b 3,.350,138.78 $655, 896 52 
— a - NET INCOME 
NET OPERATING REVENUE . $3,852, 180.73 < 37,708.58 $84, {72 [3 
*includes Interest on Adjustment Income Bonds at 5% for the ye 1914 and 3%% for the year 1913. 
*Does not include Interest on Certificates of Indebtedness of the Dry “Doc k, East Broadway and Battery Railroad Company 
NOTE: Operations of Belt Line Railway Corporation are included for the full year of 1914 and from March 22nd to June 30th of the year 1913 
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